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MAINE REVENUE SERVICES PRIVACY POLICY

Maine Revenue Services (“MRS’) maintains
the highest standardsin handling personally
identifiabletaxpayer information. Taxpayers
havethe right to know what information iskept
on file about them, to have reasonabl e access
toit, and to receive acopy of their file. Under
penalty of law, employees and agents of MRS
are prohibited from willfully inspecting
information contained on any tax return for any

purpose other than the conduct of official
duties. Inaddition, MRS employees and agents
areprohibited from disclosing tax information to
anyone other than the taxpayer exceptina
limited number of very specific circumstances.
No unassociated third parties may receive
information pertaining to tax returnswithout
written permission from the affected taxpayer
except as alowed under 36 M.R.S.A. § 191.

Communicationsthat do not meet the definition
of tax information are subject to the general
confidentiality and publicinspection provisions
of Maine's “Freedom of Access’ laws. When
confidential taxpayer informationisstored by
MRS, itiskept in asecurelocation whereitis
accessible only to authorized employeesand
agents of MRS. If you have any questions
regarding the Privacy Policy, please contact
MRSat 1 (207) 626-8475.

CORPORATIONS REQUIRED TO FILE

CORPORATIONS SUBJECT TO INCOME
TAX: Every entity (including exempt organiza-
tions) must file Form 1120M E and pay the appli-
cable Maine corporate income tax if it meetsthe
following criteria:

1. Theentity issubject to federal income

tax asacorporation; and
2. Theentity realizesMaine netincome.

Maine Net Income. Maine net income is the
taxpayer’s federal taxable income modified by
Maine law and apportionable to Maine. A tax-
payer is subject to tax if the taxpayer conducts
business in Maine or owns or uses property in
Mainein acorporate capacity.

NEXUS: Nexusishaving sufficient connection
with ajurisdiction to subject the corporation to taxa-
tion. Nexusisgeneraly created by physical pres-
ence or by conducting businesswithin thetaxing
jurisdiction. See generally MRS Rule 808,
Corporate Income Tax Nexus.

Conducting Businessin Maine. Without limi-
tation, acorporation conductsbusinessin Maineif
itengagesin any of thefollowing activitiesinthis
state:
1. Maintains an office or other place of
business;
2. Executes a contract;
3. Exercisesor enforces contract rights;
4. Buys, sdls, or procuresservicesor prop-
erty; or
5. Employslabor.

Owning or Using Property. Without limitation,
acorporation ownsor usesproperty in Maineif it:
1. Owns property that is held by another
person in this state under alease, con-
signment, or other arrangement;

2. Usesinthisstate property that it holds
under alease, license or other arrange-
ment; or

3. Maintainsastock of goodsinthisstate.

Exception for Certain Activities under U.S.
Public Law 86-272. A foreign corporation that
doesbusinessin Maine or owns or uses property
inMaineisnot subject to Maineincometax if its
only activitiesin Maine are those set forth as ex-
emptinU.S. PL.86-272 (15 U.S.C §8§ 381-384).

a. Solicitation Activities. PL. 86-272 pre-
cludes Maine from imposing atax on theincome

of aforeign corporation if the sole activity of the
corporation in this State is the solicitation by the
corporation’s representatives (in the name of the
corporation or in the name of a prospective cus-
tomer) of ordersfor the sale of tangible personal
property, provided that the orders are sent outside
of the State of Maine for approval or rejection,
and provided that the ordersarefilled by shipment
or delivery outside of Maine.

Limitations. PL. 86-272 restricts astate’'s
tax jurisdiction with respect to sales solicita-
tionactivitiesonly if thetaxpayer’sactivity is
limited to solicitation of ordersfor the sale of
tangible personal property. PL. 86-272
doesnot afford protectioninthefollowing cir-
cumstances:

1. A combination of solicitation activities
and non-solicitation activitiesinMaing;

2. The solicitation of orders for the sale or
provision of services, either standing alone
or in combination with the solicitation of or-
ders for tangible property. Some examples
of thecombined sale of servicesand tangible
personal property are photographic devel op-
ment and the provision of architectural or en-
gineering services, and

3. Thesolicitation of ordersfor thesde, lease,
rental, license, or other disposition of real
property or intangibles.

b. DeMinimisActivities. Non-solicitation
business activities conducted by acorporationin
Mainewill not subject the corporation to taxation
if theactivities, taken together, are de minimis.

For additional infor mation, see MRS Rule 808
at www.maine.gov/revenue.

CORPORATIONS NOT SUBJECT TO
MAINE CORPORATE INCOME TAX: The
following corporations are not subject to Maine
corporateincometax: Scorporations (except those
withfedera taxableincomeat the corporatelevel);
insurance companiesthat are subject to, or would
be subject to, tax under 36 M.R.S.A. 88 2512 -
2528 (insurance premium tax and fireinvestiga-
tion and prevention tax), except insurance compa-
nies that operate HMOs (see 36 M.R.S.A. 88§
5102(6) and 5202-C); and banking institutionsthat
aresubject to franchisetax (seeb. below). Cor-
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porate small business investment companies,
licensed under the United States Small Business
Investment Act of 1958 that are commercialy do-
miciledinManeand do businessprimarily inMaine
are also not subject to thistax.

a. LIMITED LIABILITY COMPA-
NIES. Mainelaw alowsfor theformation of lim-
ited liability companies. It providesthat adomes-
ticLLC or foreign LLC doing businessin Maineis
classified as a partnership for Maine income tax
purposes, unless classified otherwise for federal
income tax purposes, in which casethe LLC is
classified in the same manner for Maine income
tax asfor federal income tax purposes.

b. BANKING INSTITUTIONS SUB-
JECT TO FRANCHISE TAX. Every corpo-
rationthat isafinancial ingtitution, except acredit
union, any service corporation or subsidiary asde-
fined in 9-B M.R.S.A. 8§ 131, and any financial
ingtitution holding company that isdoing business
in this state must file Form 1120B-ME and pay
Maine franchise tax. This requirement also ap-
pliesto any financial institution organized asan S
corporation, partnership, or entity disregarded as
separate from its owner. Do not use Form
1120ME. Form 1120B-ME is available at
www.maine.gov/revenue.

FILING REQUIREMENTS FOR S CORPO-
RATIONS AND PARTNERSHIPS: S corpo-
rations and partnerships, except financial institu-
tions, that have Maine-sourceincomeor that have
resident shareholders or partners are required to
file an information return consisting of Form
1065ME/1120S-ME, acopy of the federal return
and federal Schedules K-1. If you are filing a
return for an S corporation that is not subject to
tax at thecorporatelevel, do not file Form 1120ME.

Shareholders and partners are subject to
Maine income tax. Those who are nonresident
individuals and who have no other Maine-source
income may satisfy thefiling requirement with a
composite return. In that event, the entity must
file areturn on behalf of its nonresident share-
holders or partners using Form 1040ME |abeled
“compositereturn.” For additional information, see
MRS Rule 805 and instructionsonthe MRS Web
site.

Scorporationsthat incur federal taxablein-
come (e.g. certain capital gainsand certain built-
ingains) at the corporatelevel arerequiredtofile
Form 1120ME and report only theincomethat is
taxed at the corporate level for federal purposes
onForm 1120ME.



UNITARY BUSINESS COMBINED REPORTING

WHO MUST FILE A COMBINED REPORT
(FORM CR)? Taxable corporations that are
membersof an affiliated group engaged inamulti-
corporate unitary business must file acombined
report based on the federal taxableincome of the
unitary business. See MRS Rule810. Corpora-
tionsthat are part of aunitary businessbut are not
required to file afederal incometax return areto
be excluded from the combined report.

The combined report must indicate which corpo-
rate members have nexuswith Maine, and it must
include, both inthe aggregate and by corporation,
thefederal taxableincome, allowable adjustments,
state modifications provided by 36 M.R.SA. §
5200-A, and sales, payroll, and property valuesin
Maine and everywhere.

Maine defines affiliated group to mean agroup
of two or more corporations of which more than
50% of the voting stock of each member corpora-
tionisdirectly or indirectly owned by acommon
owner or owners, either corporate or non-corpo-
rate, or by one or more of the member corpora-
tions.

A UNITARY BUSINESS isonethat is charac-
terized by unity of ownership, functional integra-
tion, centralization of management, and economies
of scale. The cumulative effect of these charac-
teristicsisanalyzed to determineif affiliated busi-
nesses are unitary.

the segments. Thereis no specific type of func-
tional integration that must be present. Factssug-
gesting the presence of functiond integration should
beanalyzed for their cumulative effect and not in
isolation. Functional integration can beillustrated
by: common marketing; intercompany sales; ex-
changes or transfers of products, services or in-
tangibles; common distribution systems; common
purchasing; etc.

ECONOMIES OF SCALE exist when compa-
nies interact to achieve, or have the potentia to
achieve, adecreasein the cost of productionorin
the cost of administrativefunctionsdueto thein-
crease in size of the interaction. Economies of
scalemay exist fromtheinherent cost savingsthat
arise from the presence of functional integration
or centralization of management.

A unitary determinationismade by reviewing all
the business activities of an affiliated group. A
flow of value arising from these activitiesisin-
dicative of multi-corporate unity. A unitary busi-
nessquestionnaireisavailableat www.maine.gov/
revenueto help you determinewhether your busi-
ness operatesin a unitary manner.

MAINE NET INCOME OF A UNITARY BUSI-
NESS isdetermined by apportioning adjusted fed-
era taxableincome of those members of the uni-
tary businessthat are subject to Maine taxation.

UNITY OF OWNERSHIP isgenerally demon-
strated when 50% or more of the voting stock is
owned directly or indirectly by acommon owner
or owners, either corporate or non-corporate, or
by one or more of the member entities.

CENTRALIZED MANAGEMENT isindicated
when directors, officers, and/or other management
personnel jointly participatein management deci-
sionsthat affect the respective companies. Cen-
tralized management still existswhen day-to-day
management responsibilitiesare decentralized, as
long asthe overall strategy of thewholegroupis
affected centrally. Other indicatorsof centralized
management include managing to ensurethat the
business segments are operated for the benefit of
the entire group and not just for their own indi-
vidual interest, transferring knowledge and exper-
tissamong the segments, adhering to common stan-
dardsof professionalism, profitability and/or ethi-
cal practices, and transferring or rotating officers
or other management employeesamong the busi-
ness segments.

FUNCTIONAL INTEGRATION referstotrans-
fersbetween, or pooling among, business segments
that significantly affect the business operations of

RETURNS: Corporate membersof unitary busi-
nesses may file asingle combined return or sepa-
rate corporate returns. The singlereturn must be
filed in the name of the parent corporation if the
parent is a member of the unitary business and
has nexuswith Maine. If thereisno parent com-
pany or the parent company is not a member of
the unitary business or does not have nexus with
Maine, the unitary business must chooseaMaine
taxpayer member tofilethereturn. Once selected,
thefiling member must remainthe samein subse-
quent yearsunless changesin that member’sown-
ership or nexusoccur. Unitary memberswho have
nexus with Maine may file separate returns with
their income tax based on the combined report of
the unitary business. A copy of the combined re-
port must be attached to each of the separate re-
turns. The apportionment factor of the unitary
business is then used to compute the Maine net
income of theindividual member filing aseparate
return.

In order to compute the tax for the unitary busi-
ness, preferential ratesare applied only to thefirst
$250,000 of Maine net income of thewholegroup
and must be apportioned equally among the tax-
able corporations unless another election by the
unitary business is chosen. The balance of the
Maine netincome of the entiregroup must betaxed

at thehighest marginal tax rate. A schedule show-
ing theincome assignment to each corporation and
computation of theincometax must be submitted
with each return. Any tax credits generated by a
taxabl e corporation engaged in the unitary busi-
ness must be applied against the Maine income
tax liability of that corporation only, unless other-
wise permitted by law.

DIFFERING YEAR-END DATES: Members
of aunitary businesswith differing year-end dates
must file using thefiling member’staxableyear to
determine the Maine net income of the unitary
business. If the precise amount of a unitary
member’sincome can bereadily determined from
the books for the months involved in the filing
member’staxable year, those actual amountsare
to be used. Inthe absence of aprecise determina-
tion, theincome of aunitary member must be con-
verted to conform to the taxable year of thefiling
member on the basis of the number of monthsfall-
ing withinthe applicabletaxableyear. For example,
if the filing member operates on a calendar year
and aunitary member includiblein the combined
report operates on afiscal year ending on Febru-
ary 28th, it is necessary to assign 10/12 of that
member’s income from the current taxable year
and 2/12 of the income from the preceding tax-
ableyear inorder toarriveat afull twelvemonths
incometo beincluded in the combined report (this
method may beused only if thereturn can betimely
filed after the member’s taxable year ends). Al-
ternatively, all of the income from the unitary
member’staxable year ending during thetaxable
year of the filing member may be used. Which-
ever method for calculating Maine netincomeis
used, that method must be used for all years that
theunitary member must file. Oncethe combined
taxable income of the unitary business is deter-
mined on the basis of thefiling member’staxable
year, the apportionment factor must be computed
on the basis of the same taxable year.

For more information on unitary
business and combined reporting,
see MRS Rule 810.




GENERAL INSTRUCTIONS

1. DATE FOR FILING RETURN: Corpora-
tionsreporting for the calendar year 2003 are re-
quired to file, with payment, on or before March
15, 2004. Fiscal year taxpayers are required to
file, with payment, on or before the 15th day of
thethird month following the close of thetaxable
year.

2. EXTENSIONS FOR FILING: A State of
Maine extension request formisnot required. If
you are unableto file your return by the original
due date of thereturn, Maine allowsan automatic
seven-month extension of time to file. CAU-
TION: AN EXTENSION TO FILE YOUR
MAINE RETURN ISNOT AN EXTENSION
FOR PAYMENT OF TAX. If you owe money,
you must pay at least 90% of that amount by the
original duedatefor filing your return and there-
maining 10% must be paid when thereturnisfiled
by the extended due datein order to avoid thefail-
ure-to-pay penalty. However, interest ischarged
on any tax paid after the original due date of your
return.

Remit your estimated tax payment with the
payment voucher (Form 1120EXT-ME, located in
thisbook) by the original due datefor filing your
Mainereturn to: Maine Revenue Services, PO.
Box 9114, Augusta, ME 04332-9114.

3. PAYMENT OF CORPORATE INCOME
TAX: All corporations subject to income taxes
must make payments of estimated tax unlessthe
liability for the current taxableyear or for the prior
tax year reduced by allowable creditsislessthan
$1,000. Seeingtructionsfor Form 1120ES-MEfor
details.

4. INTEREST: Beginning January 1, 2004, in-
terest at 6% per annum, compounded monthly, will
be added to the balance of any tax due from the
original duedateto the date of payment and should
beincluded with any payment.

5. PENALTIES:

a. Underpayment of estimated tax pen-
alty. Beginning January 1, 2004, the penalty is
6% per annum, compounded monthly. The pen-
alty ratefor 2003 is 7%. The penalty will be as-
sessed if the sum of quarterly estimated tax pay-
mentsisnot at |east equal to thelesser of the pre-
viousyear'sMaineincometax liability or ninety
percent (90%) of the tax liability for the current
year. Exception: certain large corporations can-
not usethe previousyear’sliability in determining
therequired amount of estimated tax payments.

b. Late filing and late payment penal-
ties. If apast due return is filed before the re-
ceipt, or within 30 days of the receipt, of a de-
mand notice, the penalty for failuretofileisthe

greater of $25 or 10% of the amount of tax due.
If the return is filed more than 30 days after the
receipt of ademand notice, thefailure-to-file pen-
alty increasesto 100% of the tax otherwise due.

For failureto pay atax liability, the pendty is
1% of thetax liability for each month the payment
isdelinquent, up to amaximum of 25%.

c. Other penalties. Thelaw also provides
for penaltiesfor substantial understatement of tax,
negligence, fraud, and for payment of tax by check
that isreturned for insufficient funds.

6. ACCOUNTING PERIOD COVERED BY
RETURN: Your Maine return covers the same
accounting period as your federal corporate re-
turn. If the taxable years of the members of a
unitary business group differ, see MRS Rule
810.05 and page 3 of thishooklet, “ Differing year-
end dates.”

7. ACCOUNTING METHODS: A taxpayer's
accounting method for Maineincometax purposes
must be the same asthat used for federal income
tax purposes.

8. ADDITIONAL FORMS TO ACCOMPANY
STATE RETURN:

a. The Maine corporate return must be ac-
companied by alegible copy of the corporation’s
federal return, Form 1120, pages 1 through 4, for
the same taxable period. If the corporationis a
member of afederal consolidation, the federal
return, Consolidated Form 1120, pages 1 through
4, must be provided.

b. Corporations subject to Maine corporate
incometax that are members of an affiliated group
as defined by Maine law, and operating in a uni-
tary business, must complete Form CR, along
with an affiliation schedule. Exempt organiza-
tions filing the Maine corporate return, Form
1120ME, must attach a legible copy of the
corporation’sfederal return, Form 990T.

9. FEDERAL AUDIT CHANGES AND
AMENDED RETURNS: Taxpayers must file
Maine amended returns for any change or cor-
rection by the Internal Revenue Servicein federa
taxableincomewithin 90 days after final determi-
nation of such changeor correction. Attach acopy
of the Internal Revenue Agent’s report with all
supporting schedulesto your Maine amended re-
turn, Form 1120X-ME.

Taxpayersfiling amended federal incometax
returnsmust, within 90 days, file amended Maine
income tax returns with copies of federal Form
1120X. When filing returns that reflect federal
net operating losses, acopy of federal Form 1139
must be attached.

In addition, an amended Maine income tax
returnisrequired to correct errorson apreviously
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filed return. The amended return must be filed
within 90 days of the discovery.

10. MAINE SALES AND USE TAX INFOR-
MATION: Taxableitemsbought from out-of-state
sellersthat do not collect Maine salestax are sub-
ject to ause tax. The use tax equals 5% of the
purchase price where no sales tax has been paid.
Use tax is also due on mail orders where there
wasno Maine salestax collected. Thereisnouse
tax liahility on purchaseswhere salestax hashbeen
paid to states with a sales tax rate equal to or
greater thanthe Maine salestax rate. Nor isthere
any use tax liability if the purchase would have
been exempt if purchased in Maine. If you are
registered for sales/use tax purposes and are re-
celving returns, report the purchases on the appli-
cable“ Taxable Purchases’ lineof that return. Call
207-624-9693 if you have questions about Maine
Use Tax Law.

11. ELECTRONIC FUNDS TRANSFER:
Corporate taxpayers may make payments elec-
tronically using the ACH Credit Method. This
means that you can electronically transfer funds
from your bank account to the State of Maine.
Corporatetaxpayersmay aso use Maine Revenue
Services' telephone ACH electronic funds with-
drawal (debit) payment system. Both of these
ACH payment methods require applications to
participate. Taxpayerswith an annual corporate
liahility of $400,000 or morearemandated by MRS
Rule 102 to pay electronically. Youwill benctified
if mandated.

To obtain an application, acopy of therule,
or to get moreinformation, call 207-287-8276 or
write: EFT Unit, Maine Revenue Services, 24 State
House Station, Augusta, ME 04333-0024. The
ACH applicationsand MRS Rule 102 can also be
downloaded at www.maine.gov/revenue.

Penalty for failure to pay by electronic
fundstransfer. Any person required to pay by
electronic funds transfer who failsto do so isli-
ablefor apenalty equal to the lesser of 5% of the
tax due or $5,000.

Penalty for insufficient funds. The pen-
alty for insufficient fundsal so appliesto electronic
fundstransfers. The penalty is $20 or 1% of the
payment amount, whichever isgreater.

12. OVERPAYMENTS CREDITED TO FU-
TURE TAX YEARS: EffectiveJanuary 1, 2001,
Maine Revenue Serviceswill offset tax overpay-
ments designated to be carried forward in order to
satisfy an existing debt with MRS or any other
state agency.



SPECIFIC INSTRUCTIONS - 1120ME

Line A. FEDERAL CONSOLIDATED IN-
COME: If thefederal filing was part of afederal
consolidated return, enter the amount from fed-
eral Form 1120, line 30 here.

Line 1. FEDERAL TAXABLE INCOME:
Enter federal taxableincomefrom line 30 of fed-
eral Form 1120 or line 26 of federal Form 1120A,
unlessthe corporationisan Scorporation. For S
corporations, the corporate level federal taxable
income is entered. Corporations that are mem-
bersof an affiliated unitary businessgroup should
refer tothe* Combined Reporting Instructions’ on
page 3 and on pages 9-10. Real estateinvestment
trusts (REITs) enter amount from federal Form
1120-REIT, line22. A corporation that isan affili-
ateof afederal consolidated filing, but not amem-
ber of aunitary businessgroup, must enter federal
taxableincomethat issolely attributableto the cor-
porétion.

Line 2a. NONTAXABLE INTEREST: Enter
interest on U.S. bonds, U.S. Treasury notes, or
other obligations of the U.S. government which,
by law, are exempt from state taxes, but taxable
by thefederal government. Alsoincludeinterest
from bondsissued by the State of Maineor Maine
municipalitiesif taxed onthefederal return. Tax-
payers may subtract from federal taxableincome
interest income and capital gainsfrom the sale of
bonds issued by the Maine Waste Management
Agency to the extent included in federal taxable
income.

Line 2b. FOREIGN DIVIDEND GROSS-UP:
Enter theamount from federal Form 1120, Sched-
uleC,linel5.

Line 2c. WORK OPPORTUNITY CREDIT:
Enter on thislinean amount equal to your federal
Work Opportunity Credit from federal Form 5884,
lined4.

Line 2d. INCOME NOT TAXABLE UNDER
THE CONSTITUTION OF MAINE OR THE
U.S.: Enter incomethisstateis prohibited from
taxing under the congtitution or laws of the United
States or the constitution of the State of Maine, to
theextentincluded in federal taxableincome. The
amount must not be otherwise deducted and must
be decreased by any expensesincurredin thepro-
duction of that incometo the extent that these ex-
penses are deductiblein determining federal tax-
ableincome. Attach a worksheet that details
any amount claimed on thisline.

Line 2e. DIVIDENDS FROM AFFILIATED
CORPORATIONS: Enter 50% of all
gpportionabledividendsfrom affiliated corporations
that are not included by the taxpayer in aMaine
combined report. Dividendsmust beincludedin
federal taxableincome, line 1. In order to be af-
filiated, a corporation must be more than 50%
owned. Although thismay include domestic enti-
ties, most affiliated corporationsnotincludedina
combined report areforeign entities.

Line 2f. NET OPERATING LOSS DEDUC-
TION CARRYOVER: If you have anet oper-

ating lossfor tax yearsbeginning in 1989 through
1992, beginning or ending in 2001 or beginning in
2002, that was carried back for federal purposes,
but added back to income under § 5200-A(1)(H)
or § 5200-A(1)(M), you are allowed adeduction
onthislineequal to theamount of theincome ad-
dition required for Maine income tax purposes.
However, the deduction must be within theallow-
ableNOL carryover period, cannot reduce Maine
taxableincometo lessthan zero and must not have
been previously used asamodification.

Line 2g. INCOME FROM OWNERSHIP
INTEREST IN FLOW-THROUGH ENTITY
FINANCIAL INSTITUTIONS SUBJECT TO
MAINE FRANCHISE TAX: Financid indtitutions
are subject to Maine' sfranchisetax, regardless of
organizational structure. If federal taxableincome
includesincomefrom ownership of afinancid in-
stitution that isaflow-through entity (partnership,
Scorporation, entity disregarded as separate from
its owner), enter the amount on thisline. Attach
federal Schedule K-1 reporting thisamount.

Line 2h. STATE INCOME TAX REFUNDS:
Enter the amount of state income tax refundsin-
cluded in federal taxable income provided the
amount has already been taxed by Maine. This
modification may not reduce Maine netincometo
|lessthan zero, and the amount refunded from this
state or another state must not have been previ-
ously used asamodification. Any unused portion
of the modification may be carried forward 20
years.

Line 2i. NORTHERN MAINE TRANSMIS-
SION CORPORATION ADJUSTMENT: Be-
ginning September 18, 1999, bonds, notes, other
evidences of indebtedness; interest and profits
from bonds, notes, other evidences of indebted-
ness; and any other income or money of the North-
ern Maine Transmission Corporation are exempt
from stateincometax.

Line 4a. INCOME TAXES IMPOSED BY
MAINE ORANY OTHER STATE: Mainedoes
not permit adeduction for incometaxesimposed
by Maine or any other state. Add back income
taxes taken as adeduction on federal Form 1120
or 1120A .

Line 4b. UNRELATED EXPENSES: If the
corporation listed onthisreturnispart of afederal
consolidated group, but filing separately for Maine
and is not amember of aunitary business group,
any expensesincurred by the corporation on be-
half of subsidiaries or other members of agroup
that are not included on thisreturn must be added
back. Attach supporting schedules.

Line 4c. INTEREST FROM STATE AND
MUNICIPAL BONDS OTHER THAN
MAINE: Corporations must, for Maine income
tax purposes, increase federal taxableincome by
incomefrom state and municipal bondsthat origi-
nate outsideMaine.

Line4d. NET OPERATING LOSS RECOV-
ERY ADJUSTMENT: Enter on this line an
amount equal to any net operating loss carryover
deduction claimed in thistaxable year which has
previously been used to offset Maine modifica-
tionsto federal taxableincomein accordancewith
36 M.R.S.A. §5200-A(1). Seeexample below.

Line 4e. LOSS, EXPENSES, OR DEDUC-
TIONS FROM OWNERSHIP INTEREST IN
FINANCIAL INSTITUTIONS SUBJECT TO
MAINE FRANCHISE TAX: All financial insti-
tutions are subject to Maine's franchise tax, re-
gardlessof theentity’sorganizationa structure. If
federal taxable income includes aloss, expense,
or deduction from ownership of afinancia institu-
tionthat isapassthrough entity (partnership, LLC,
Scorporation, entity disregarded as separate from
its owner), enter the amount on thisline. Attach
federal Schedule K-1to verify thisamount.

1. FTI after NOL deduction 0

2f. Deduction Modification
5200-A (2)(H)

Addition Modifications:

4d. 5200-A (1)(H)

4x. Other

6. Maine Taxable Income

Corresponding Line on Carryback Year
Maine Return 2002
Federal taxable income 55,000
prior to NOL deduction
— 55,000

Thefollowing exampleillustratesthe NOL Carryback Adjustment:

NOL Year  Carryforward Years
2008 2004 2005
— 60,000 35,000 25,000
—5,000
— 60,000 30,000 25,000

—=40,000) =5.000

/

10,000 8.000
-50,000 0 28,000

Of the original $60,000 |ossin 2003, $55,000is carried back for federal purposes, but disallowed for
Maine purposes. Theremaining $5,000iscarried forward at thefederal level and isincluded in 2004
FTI. For Maine purposes, the amount equal to the federal carryback is allowed as a subtraction
modification to the extent that it doesnot reduce M T below zero, iswithin the allowed federal carryover
period and has not previously been used to offset Maine income. In this example, $10,000 of the
federal NOL was used to offset Maine addition modifications in the year of the loss, reducing the
overall subtraction modification allowablein future years from $55,000 to $45,000. For additional
information concerning the NOL recovery adjustment, see www.maine.gov/revenue.




SPECIFIC

Line 4f. HIGH-TECHNOLOGY CREDIT
ADD-BACK: Maine net income must be in-
creased by the amount of investment credit base
used for the high-technology credit also claimed
asabusiness expensefor federal incometax pur-
poses.

Line 4g. BONUS DEPRECIATION/SEC-
TION 179 EXPENSE ADD-BACK: For tax
years beginning in 2003, federal taxable income
must beincreased by the net effect of thefollow-
ing amountsreflected in federal taxableincome:
1) 30% bonus depreciation; 2) 50% bonus depre-
ciation, and; 3) increase in section 179 expense
duetothefedera changes(deductionlimitincrease
from $25,000 to $100,000; phase-out threshold
increase from $200,000 to $400,000; and certain
off-the-shelf computer software includable as
eligible property) enacted in 2003. The amount of
thismodification isdetermined by first recal cul at-
ing the depreciation deduction and section 179
expenseonfedera Form 4562 exclusiveof al bonus
depreciation and the section 179 expenseincreases
listed above. Enter on line 4g the difference be-
tween this recal culated depreciation/section 179
expense and the original depreciation/section 179
expense claimed for federal incometax purposes.
Enclose both the actua and pro formaversions of
federal Form 4562 with the Mainereturn.

Line 6. MAINE NET INCOME: A corporation
that is not part of an affiliated-unitary business
group and hasincome solely from business activ-
ity within Maine must enter the amount fromline
5online 6. A corporation having income from
withinand outsidethe state, must gpportionincome
on Schedule A and enter on this line the amount
shownonline 17 of ScheduleA. All corporations
that aremembers of aunitary businessgroup must
also complete Form CR. See combined reporting
instructions on pages 3, 9 and 10 of thisbooklet.

INSTRUCTIONS — 1120ME,

Line 7a. MAINE CORPORATE INCOME
TAX: For tax yearsbeginning in 2003, theMaine
corporate tax rates are asfollows:

If Maine netincomeis:

Grester But not
Than over Thetaxis:
$ 0 $ 25,000 3.5% of Mainenetincome

25,000 75,000 $ 875plus7.93% of the
excessover $ 25,000

75,000 250,000 $4,840 plus8.33% of the
excessover $ 75,000

250,000 or more $19,418 plus8.93% of the

excess over $250,000

Inthe case of an affiliated group of corpora-
tionsengaged in aunitary business, the respective
preferential rates are applied only to the first
$250,000 of Maine net income of the entire group
and aredivided equally among the taxabl e corpo-
rations unless those taxable corporations jointly
elect a different assignment. The balance of
Maine net income of the entire group is taxed at
8.93%. Attach ascheduleto the return, showing
income assignment to each corporation.

Line 7b. MINIMUM TAX: A minimumtax may
beimposed, for each taxableyear, upon every cor-
poratetaxpayer required to fileaMaine corporate
incometax return. Complete Schedule B to com-
pute the amount to be entered on thisline.

Lines 8a and b. CREDITS: Enter estimated
tax payments and extension payments made for
thetax year. If claiming real estate withholding
paymentson line 8a, you must attach Form REW-
1. Include on thisline any overpayment carried
over from previousyearsand applied to thisyear.

continued

Line8c. OTHER CREDITS: Enter theamount
from Schedule C, line 290. The amount on this
line cannot exceed the tax liability on line 7c of
Form 1120ME.

Line 8d. INCOME TAX WITHHELD: Enter
online8d only theamount of withholding credited
to the corporation through the Maine pass-through
entity withholding requirement. The amount
claimed on thisline must be substantiated by the
attachment of a year-end Form 1099ME issued
by the pass-through entity.

Line 9b. PENALTY FOR UNDERPAYMENT
OF ESTIMATED TAX: If the estimated tax was
underpaid, complete and attach Form 2220ME to
the corporatereturn. A copy of Form 2220ME is
availableat www.maine.gov/revenue.

Line 11a. AMOUNT OF LINE 10 YOU WISH
CREDITED: Usethislineonly if you want to
haveall or part of the overpayment online 10 ap-
plied as a payment to your next year’s estimated
Maine corporateincometax.

Line 11b. AMOUNT TO BE REFUNDED:
Enter here the difference between lines 10 and
11a. Refundsof $1.00 or morewill be mailed to
you.

IMPORTANT: IF ALL REQUIRED LINES
AND SCHEDULES (INCLUDING FORM
CR) ARE NOT COMPLETED, THE RE-
TURN IS INCOMPLETE AND WILL NOT
BE CONSIDERED A FILED RETURN.
ALSO, PAGES 1 - 4 OF THE FEDERAL
RETURN MUST BE ATTACHED TO YOUR
MAINE CORPORATE RETURN.

SCHEDULE A INSTRUCTIONS

GENERAL INSTRUCTIONS

Schedule A isfor corporations engaged in inter-
state business. Maine employsathree-factor for-
mulato determinethe percentage of corporatein-
comethat isapportioned to Maine. Thispercent-
age is derived from afraction, the numerator of
whichisthe property factor plusthe payroll factor
plustwicethe salesfactor, and the denominator of
whichisfour (36 M.R.SA. §§5210-5211 and MRS
Rule801). If theapportionment provisionsdo not
fairly represent the extent of the taxpayer’sbusi-
ness activity in Maine, the taxpayer may petition
for, or the State Tax Assessor may require, in re-
spect to al or any part of the taxpayer’s business
activity:
(a) Separate accounting;
(b) The exclusion of any one or more of the
factors;
(c) Theinclusion of one or more additional
factors which will fairly represent the
taxpayer’sbusinessactivity in Maine; or

(d) The employment of any other method to
effectuate an equitabl e apportionment of
thetaxpayer’sincome.

“Tax period,” referred tointheinstructionsfor lines
12, 13 and 14, means the period represented by
adjusted federal taxableincomeonline5 of Form
1120ME.

“Sales’ means all gross receipts including trade
sales, dividends, interest, rents, and royalties. See
MRS Rule 801.08(B).

Corporationsthat are members of aunitary busi-
nessgroup, see additional instructionson pages 3,
9and 10.

Corporationsthat have an ownershipinterestina
pass-through entity must include aggregate distri-
butionsfrom that entity in the apportionment for-
mula.

If onefactor isexcludablefrom the apportionment
formula, the weighting of thetwo remaining fac-
torsmust be changed. A factor isexcludableonly
if both the numerator and denominator are zero,
but isnot excludable merely becausethe numera-
toriszero. When excluding thesalesfactor, change
the weight of the payroll and property factorsto
50% (0.5) each. When excluding either the pay-
roll or property factor, change the weight of the
salesfactor to 66.67% (0.6667) and the weight of
the remaining factor to 33.33% (0.3333). If two
factors are excludable from the apportionment
formula, change the weight of theremaining fac-
tor to 100%. If you are excluding any factors,
attach a schedule detailing the factors used and
the apportionment computation. If the total of
column C, lines 12, 13 and 14, does not equal the
amount you enter online 15, your tax liability will
not be computed accurately.

See generally MRS Rule 801
for apportioning income.



INSTRUCTIONS FOR SCHEDULE A, continued

SPECIFIC INSTRUCTIONS

MUTUAL FUND SERVICE PROVIDERS may €elect to apportionincome
to Maine using asales-only formula. Check the box on ScheduleA if you
qualify and aremaking thiselection. Thechoiceisirrevocablefor fiveyears.
Taxpayers electing the special apportionment may not beincluded in Form
CR.

Line 12. SALES FACTOR: Thesdesfactorisafraction, the numerator
of whichisthetotal salesof thetaxpayer in Maine during thetax period, and
the denominator of whichisthetotal salesof thetaxpayer everywhere dur-
ing thetax period.

Salesof tangible personal property areattributed to Maineif (1) the
property isdelivered or shipped to apurchaser, other than the United States
Government, in Maine, regardless of the F.O.B. point or other conditions of
the sale, or (2) the property is shipped from an office, store, warehouse,
factory or other place of storagein Maine and the purchaser is the United
States Government or the taxpayer isnot taxed in the state of the purchaser.

Sales, other than sales of tangible personal property, are attrib-
uted to Maine if (1) theincome-producing activity isperformed inthis state,
or (2) theincome-producing activity is performed both in and outside Maine
and agreater proportion of theincome-producing activity (based on costs of
performance) is performed in this state than in any other state.

Line 13. PAYROLL FACTOR: Thepayroll factor isafraction, the nu-
merator of whichistotal compensation paidin Maineduring thetax period by
thetaxpayer, and the denominator of whichistotal compensation paid every-
whereduring thetax period. “ Compensation” meanswages, salaries, com-
missionsand any other form of remuneration to employeesfor personal ser-
vices, including deferred compensation. Compensationispaidin Maineif (1)
theindividud’sserviceisperformed entirely withinthisstate; (2) theindividua's
service is performed both within and outside Maine, but the service per-

formed outsidethe stateisincidental to theindividual’sservicewithin Maine;
or (3) some of the serviceis performed in this state, the base of operations
(or, if there is no base of operations, the place from where the service is
directed or controlled) isnot in any statein which some part of the serviceis
performed, and theindividual’sresidenceisin Maine.

Payroall for leased and temporary employees. The payroll factor
for the apportionment cal culation must now include 85% of amountspaid to
an employee-leasing company for leased empl oyees and 100% of amounts
paid for temporary employees. Employee-leasing companiesand temporary
servicescompanieswill excludefrom the payroll factor compensation paid to
leased or temporary employeeswho are providing personal servicesto client
companies. However, amounts received from clients for leased or tempo-
rary employees must still be included in the sales factor calculation of the
leasing or temporary services company.

“L eased employee” meansan individual who performsservicesfor a
client company pursuant to a contract between the client company and an
employee-leasing company.

“Temporary services’ means employee services provided to client
companiesfor acontractual period of lessthan 12 months.

Line 14. PROPERTY FACTOR: The property factor isafraction, the
numerator of which isthe average value of the taxpayer’sreal and tangible
personal property (including inventory) owned or rented and used in Maine
during thetax period and the denominator of whichisthe averagevaueof all
thetaxpayer’sreal and tangible persond property (including inventory) owned
or rented and used during thetax period. Property owned by thetaxpayer is
valued at original cost.

Property rented by the taxpayer isvalued at eight timesthe net annual rental
rate. The average value of the property is determined by averaging the
values at the beginning and end of thetax period, but the State Tax A ssessor
may requirethe averaging of monthly values during thetax period if reason-
ably required to reflect properly the average value of the taxpayer’s prop-
erty.

SCHEDULE B INSTRUCTIONS

See Schedule B for specificinstructionsfor each line. Attach federal Form
4626. If the members of the Maine corporate return differ from the federal
corporatereturn filing, complete and attach apro formafederal Form 4626
for the entity or entitiesincluded inthe Mainereturn. If entering an amount
online 21, attach apro formaForm 4626 that includes Maineincome modifi-
cations.

Line21. Theeffect of thefederal minimum tax on all applicable modifica-
tions to income pursuant to 36 M.R.S.A. § 5200-A must be added and/or
subtracted here. Enter the net of the following: The portion of the federal
tentative minimum tax attributableto incomethat state or federal law prohib-
its from taxation and the amount attributable to income that is subject to
Maineincometax but not federal incometax. Theamount you enter online
21 may beeither apositive or negative number. Seeinstructionson pages5-
6for lines2 and 4 for details on income excluded from the Maineincometax
(al negativeincome modifications) and incometaxable by Maine but not by

federa (al positiveincome modifications). To computethe amount to enter
online21, recalculatethe federal tentative minimum tax prior to the federal
alternative minimum tax foreign tax credit by increasing or decreasing (as
the case may be) thefederal alternative minimum taxableincome by the net
amount of allowable Maineincomemodifications. If therecal culated federal
tentative minimum tax (prior to theaternative minimum tax foreign tax credit)
islessthan thefederal tentative minimum tax (prior to the alternative mini-
mum tax foreign tax credit) computed on the original federal minimum tax
form, subtract therecal culated amount fromthe originally cal culated amount.
Enter the result as a hegative number on line 21 and subtract the amount
fromline 19 when calculating line 22. However, if therecal culated amount is
morethantheoriginaly calculated federal tentative minimum tax (prior tothe
alternative minimum tax foreign tax credit), subtract the originally calculated
amount from the recal culated amount and enter the result asa positive num-
ber online21. Addtheamount toline 19 when calculating line 22. For more
information on Maine's corporate alternative minimum tax, visit
Www.maine.gov/revenue.



SCHEDULE CINSTRUCTIONS

Credit Claimed. For each credit, enter on this
line the total amount of the available credit, calcu-
lated without regard to the limitations imposed by
the entity’s tax liability. An amount should be en-
tered onthislineonly intheyear thecreditisinitially
calculated.

Amount Used. For each credit, enter on thisline
the amount of credit that is used this year.

29a. Maine Seed Capital Tax Credit*: Enter
on this line the tax credit as authorized by the Fi-
nance Authority of Maine. A copy of the tax credit
certificate must be attached to the return. The
amount of credit is subject to limitationsas outlined
in36 M.R.SA. §5216-B.

29b. Jobs and Investment Tax Credit*: A
tax credit for qualifying jobs and investment is en-
tered on thisline. Eligibility for the credit requires
the addition of $5 million of IRC § 38 property based
on the Internal Revenue Code of 1954, as of De-
cember 31, 1985, § 38(b)(1), and 100 new jobs
attributable to that investment in the 24-month pe-
riod following the date the property was placed in
service. For further detailssee36 M.R.S.A. §5215.
Jobs created between August 1, 1998 and Octo-
ber 1, 2001 must be covered by qualified retire-
ment and health insurance plans, and wages
must be greater than the average per capitain-
comein the labor market areain which the em-
ployee is employed.

29c. Employer-Assisted Day Care Tax
Credit* and Quality Child Care Investment
Credit*: Line29c isused for both credits. Com-
bine the credits for purposes of the credit claimed
and credit used.

Employer-Assisted Day Care Tax
Credit*: Ataxpayer constituting an employing unit
is allowed a credit for providing day care for or
paying day care expenses of employees, subject to
thelimitationsof 36 M.R.S.A. §5217. Thetax credit
islimited to the lowest of $5,000, 20% of the cost
incurred, or $100 for each child of an employee of
thetaxpayer enrolled on afull-timebasis. Carryover
provisions apply. This credit is doubled if the day
care provided constitutes quality child care. The
Maine Department of Human Services (“DHS"),
Office of Head Start and Child Care, certifies qual-
ity child carefacilities. Attach acopy of the certifi-
catewhen claiming the double credit for quality child
care. For more information on quality child care
services and the certification process, call DHS,
Office of Head Start and Child Care, at 207-287-
5099.

Quality Child Care Investment Credit*:
Corporate taxpayers making certified investment in
quality child care services qualify for acredit equal
to 30% of up to $30,000 of eligible expenditures.
Carryover provisionsapply. The Maine Department
of Human Services, Office of Head Start and Child
Care, must certify eligible investments. Attach a
copy of the certificate when claiming this credit.
36 M.R.S.A. 8 5219-Q. For more information on
quality child care services and the certification pro-
cess, call DHS, Office of Head Start and Child Care,
at 207-287-5099.

29d. Employer-Provided Long-Term Care
Benefits Credit*: For tax years beginning on or
after January 1, 2002, employersareeligiblefor the

employer-provided long-term care credit if the
policy on which premiums are paid is certified by
the Maine Bureau of Insurance or the policy meets
the federal definition of a qualified long-term care
insurance contract under the Internal Revenue Code.
Previously, only policies meeting the federal defini-
tion of aqualified long-term insurance contract quali-
fied for the tax benefits. If the qualifying policy is
one certified by the Bureau of Insurance, enter the
policy number at line 29d. 36 M.R.S.A. § 5217-C.

29e. Machinery and Equipment Invest-
ment Tax Credit: Enter the amount of the credit
carried forward to thistax year. Attach a schedule
verifying the amount carried forward.

29f. Solid Waste Reduction Investment
Tax Credit: Enter theamount of the credit carried
forward to this tax year. Attach a schedule verify-
ing the amount carried forward to this tax year.

29g. Research Expense Tax Credit*: The
credit is5% of qualified research expensesincurred
during thetaxableyear that exceed the average quali-
fied research expense for the previous 3 tax years,
plus 7.5% of the basic research payments deter-
mined pursuant to IRC § 41(e)(1)(A). Only expen-
dituresfor research conducted in Maine qualify for
thecredit. Theterm “qualified research” isdefined
in IRC § 41(d). The credit is limited to the first
$25,000 of tax liability before credits plus 75% of
the tax liability that exceeds $25,000. Carryover
provisions apply. 36 M.R.SA. § 5219-K.

29h. Super Research and Development
Credit*: Businesses whose Maine research ex-
pensesincrease by more than 50% over the average
research expenses incurred in the three years im-
mediately preceding June 12, 1997 qualify for this
credit. The credit isequal to the excess over 150%
of the 3-year average. The credit islimited to 50%
of the net income tax due after other credits and
may not reducethetax liability below theliability of
the previous year after the allowance of all other
credits. Carryover provisions apply. 36 M.R.SA.
§5219-L.

29i. High-Technology Investment Tax
Credit*: Businesses engaged primarily in high-
tech activitiesareeligiblefor thiscredit. Thecredit
isequal to the adjusted basis of eligible equipment
on the date that equipment is placed in service in
Maine, net of any lease payments received during
the year. Lessors may claim the credit only if the
lesseewaivesitsentitlement to the credit. The credit
may not reduce current year’s tax liability below
theliability of the previousyear after the allowance
of all other credits. Thecreditislimited to $100,000
per year ($200,000 in certain cases) and may not
reduce the tax liability below zero. Carryover pro-
visionsapply. Maine net income must beincreased
by the amount of the investment credit base also
claimed as a business expense for federal income
tax purposes. Also, the 12-year reimbursement pe-
riod under the Business Equipment Tax Reimburse-
ment Program must be reduced one year for every
year the qualified equipment wasincluded inthein-
vestment credit base. 36 M.R.SA. § 5219-M.

29j. Maine Minimum Tax Credit: Complete
Schedule D on page 4 of Form 1120ME to calculate
your credit. 36 M.R.SA. § 5203-A(5).

29k. Credit for Dependent Health Benefits
Paid*: Employersthat offer aqualified health ben-
efit plan and that employ fewer than five employees
may qualify for this credit. The credit is equal to
the lesser of 20% of the dependent health benefits
paid by the employer or $125 per employee with
dependent health benefits coverage. A taxpayer that
employsfiveor moreemployeesafter quaifying for
the credit may continue to qualify for the credit for
another two years. Otherwise, ataxpayer may claim
a credit only for those periods during which the
employer: 1) offers aqualified health benefit plan
that is made available to all of its low-income em-
ployees; 2) pays at least 80% of the health insur-
ance costs for each low-income employee under
the plan, and; 3) pays at least 60% of the cost of
dependent health insurance benefits for children
under 19 who are dependents of alow-income em-
ployee under the plan. The credit islimited to 50%
of the income tax due. Any unused credit may be
carried over for two years. 36 M.R.SA. §5219-O.

29|. Clean Fuel Credit*: Thecreditisbased on
the expenditures paid or incurred for construction,
installation of, or improvements to any filling sta-
tion or charging station in Maine for the purpose of
providing clean fuelsto the general publicfor usein
motor vehicles. Clean fuel is defined as any prod-
uct or energy source, other than conventional gaso-
line, diesel or reformulated gasoline, that lowers
emissionsof certain pollutants. Clean fuel includes,
but isnot limited to, compressed natural gas, lique-
fied natural gas, liquefied petroleum gas, hydrogen,
hythane, dynamic flywheels, solar energy, alcohol
fuels, and electricity. Thecredit appliesto expen-
dituresincurred on or after January 1, 1999 and
automatically expires January 1, 2006. 36
M.R.SA. § 5219-P,

29m. Historic Rehabilitation Credit*: Atax-
payer isalowed acredit equal to the amount of the
federal credit, including carryovers, for rehabilita-
tion of certified historic structureslocated in Maine.
Thecreditisnonrefundableandislimited to $100,000
annually per taxpayer. The credit is subject to the
same recapture provisions as under the Internal
Revenue Code. The credit appliesto tax years be-
ginning on or after January 1, 2000. 36 M.R.S.A. §
5219-R.

29n. Family Development Account Credit*:
Contributorsto family development matching fund
accountsare eligible for acredit. The credit per tax
return is equal to the lesser of $25,000 or 50% of
the amount contributed. The credit islimited to the
tax liability on the return and must be taken after the
alowanceof al other credits. Theaggregate allow-
able credit amount in astate fiscal year islimited to
$200,000. The Finance Authority of Maine is re-
quired to certify the allowable credit for each con-
tributor. Call 207-623-3263 for further informa-
tion. Thecredit appliesto tax yearsbeginning on or
after January 1, 2000. 36 M.R.SA. § 5216-C.

(NOTE: Thetotal of Schedule C credits cannot
exceed the tax liability on line 7c of Form
1120ME.)

* Complete and attach worksheets show-
ing your calculations for the credits
claimed. Credit worksheets are available
at www.maine.gov/revenue.



COMBINED REPORT (FORM CR) INSTRUCTIONS

The combined reporting form, when applicable, must befiled with Form 1120ME or Form 1120X-ME. Thisreport must be accompanied by an affiliation
schedule (federal Form 851 for consolidated filersisacceptable) listing name, federal D number and corporate activity of all membersof the affiliated group,

both unitary and nonunitary members.

A. PURPOSE OF FORM:

NOTE: Only unitary businessgroup members
aretobeincluded on thisform. Affiliated non-
unitary members are not to be included on
Form CR.

Form CRisused to calculate the “ taxableincome
under thelaws of the United States” (36 M.R.S.A.
§5102(8)) of aunitary business. Taxableincome
under the laws of the United States of a unitary
business is: (a) separate federal taxable income
asdefined under federal consolidated regulations
for each member of a unitary business that is a
member of asinglefederd consolidated filing; plus
(b) separate federal taxable income as defined
under federal consolidated regulations for mem-
bers of a unitary business that are members of
other federal consolidated filings; plus(c) federal

taxable income from the federal returns of the
unitary members that are not members of afed-
era consolidated group; plus (d) adjustmentsfor
certain intercompany transactions between mem-
bers of the unitary business.

B. COMBINED REPORTING:

Corporationswith taxableincome under thelaws
of the United Statesthat are members of an affili-
ated group engaged in aunitary businessmust file
acombined report. Corporations that are mem-
bers of aunitary business but are not required to
file a federal return must be excluded from the
combined report. Thisincludesthose corporations
not required, but electing, to fileafederal tax re-
turn.

“Affiliated group” meansagroup of two or more
corporations of which more than 50% of the vot-
ing stock of each member corporationisdirectly
or indirectly owned by acommon owner or own-
ers, either corporate or non-corporate, or by one
or more of themember corporations. 36 M.R.SA.
§5102(1-B). A “unitary business’ isabusiness
activity that is characterized by unity of owner-
ship, functional integration, centralization of man-
agement, and economiesof scale. 36 M.R.S.A. 8§
5102(10-A). Seepage 3for moreinformation.

All corporations, including any foreign sales cor-
poration (“FSC”), required to file federal returns
that are part of a unitary business are required to
beincluded inthe combined report of any taxable
corporation with Maine nexus, even if the affili-
ated corporation has no nexuswith Maine.

See generally MRS Rule 810 for more information.

C. SPECIFIC COLUMN
INSTRUCTIONS:

Column 1.  Placeacheck markinthiscolumn
for those corporationslisted in column 2 that have
nexus with Maine (see explanation of nexus on

page 2).

Column 2. Enter thenameand federal identi-
fication number of each member of the unitary
business. For an explanation of what constitutes
aunitary business, seeinstructionsonpage 3. In-
dicate whether the corporation is an FSC, REIT
or 936 corporation.

Column 3. Enter the separate federal taxable
incomeunder U. S. Treasury Regulation § 1.1502
of each member listed in column 2 that was part
of afederal consolidated return (member’sshare
of Form 1120, line 28). Thisinformation can be
obtained from the supporting statement filed with
Form 1120 for consolidated returns. Attach acopy
of the supporting statement from the consoli-
dated return.

Column 4.  Enter the federal taxable income
of each corporationlistedin column 2 that filed a
separate federal return (Form 1120, line 28 or
equivalent income from other federally filed re-
turn). Entriesin column 4 relate to member cor-
porations of the unitary businessthat werenotin-
cludedinafederal consolidated return.

Each corporation on this report should
have an amount entered in either column 3
or column 4, but not both.

Column 5. Enter any adjustmentsfor elimina-
tions, deferrals and other modifications allowed
under federal law and regulations not yet takenin
column 3. Includeany intercompany transactions
between corporationslisted on thisreport if those
transactionsresulted ingainsor losses. For trans-
actions between unitary businessmembersnot part
of the same consolidated filing, enter adjustments
alowed under MRS Rule 810.03(D). Attach a
worksheet that details adjustments claimed
in column 5.

Column 6. Combinecolumns3, 4 and 5. This
is the adjusted separate income of each member
of the unitary businessgroup.

Column 7. A. State modification subtractions.
Enter the share of state subtraction modifications
applicable to the unitary member on the corre-
sponding line. If asingle return is filed for the
entiregroup, thetotal for al unitary membersmust
agreewith Form 1120ME, line 2j.

B. State modification additions. Enter the
shareof state addition modifications applicableto
the unitary member on the corresponding line. If
asinglereturnisfiled for theentire group, thetotal
for dl unitary membersmust agreewith Form 1120
ME, line4h. Attach asupporting schedule.

Columns 8-10. Enter each corporation’s share
of sales, payroll and property of the unitary busi-
ness. Thetotalsshould be carried over fromline
17 to Form 1120ME, ScheduleA. If asinglere-
turnisfiled for the entire group, the amountslisted
onthetotal linesof columns8, 9 and 10 must agree
with those entered on lines 12, 13 and 14, Col-
umns(A) and (B) of ScheduleA, Form 1120ME.



FORM CR INSTRUCTIONS, continued

LINE INSTRUCTIONS

Line 16. Totheextent not already eliminated,
removedl intercompany transactions. Thesedimi-
nationsarefor page 2, columns7-10 only. Attach
aworksheet that details any adjustment claimed
onthisline.

Line 17. Enterthetotal for each of Columns3
through 10.
Line 18. Enter allowablespecial deductionsfor

theunitary business (from federal Form 1120, line
29b). These deductions must be aggregated and
adjusted, if necessary, inamanner consistent with
federal consolidated filing requirements.

Line 19. Entertheallowable NOL deductions
for the unitary business. See MRS Rule 810.09
(allocation and uses of net operating losses).

Line 20. Enter thetotal from column 6 minus
the deductions on lines 18 and 19. Enter on this
lineand on Form 1120ME, page 1, line1. Thisis
the taxable income under the laws of the United
States of the unitary business.

Because Maine Revenue Services uses optical scanners to process Forms 1120ME and 1120X-ME,
these forms cannot be altered in any way. Do not change line numbers or descriptions as these changes
will not be detected when scanned.

Recor d-K eeping requirements

Keep a copy of your Maine income tax return, including worksheets, and supporting documents for the
same period required for keeping your federal income tax records. This is generally 3 years from the
datethereturn wasfiled, or thedue date, whichever islater. You should keep somerecordslonger. For
example, keep property recordsaslong asthey are needed to calculate the basis of the original or replace-
ment property. See 36 M.R.S.A. § 135.
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INSTRUCTIONS FOR FORM 1120ES-ME

Estimated Tax Payment Voucher

1. WHO MUST PAY ESTIMATED TAX?

Every corporation subject to taxation under 36
M.R.SA., Part 8 (Income Taxes) must pay esti-
mated tax. If theincometax liability for the tax-
ableyear or for the prior tax year reduced by any
allowablecreditsislessthan $1,000, the require-
ment iswaived. See 36 M.R.SA. § 5228(2).

2. AMOUNT OF ESTIMATED TAX TO BE
PAID.

Theestimated tax must be no lessthan the smaller
of thefollowing:

a. An amount equal to the preceding year’s tax
liahility, if that preceding year was ataxableyear
of 12 months; or

b. Anamount equal to 90% of thetax liability for
the current taxable year. However, taxpayers
cannot use the machinery and equipment invest-
ment tax credit in the determination of the esti-
mated corporateincometax liability.

Exception: Largecorporationsasdefinedin IRC
§ 6655(g)(2)(A), are required to pay estimated
taxes in accordance with paragraph b, except as
providedin36 M.R.S.A. §5228(5)(C).

3. DUE DATES FOR ESTIMATED TAX IN-
STALLMENTS.

Installment payments are due on the 15th day of
the 4th, 6th, 9th and 12th months following the
beginning of the corporation’sfiscal year. If the
duedatefallson aSaturday, Sunday or legal holi-
day, substitute the next succeeding day whichis
not a Saturday, Sunday or legal holiday.

4, AMOUNT OF INSTALLMENTS.

The amount of estimated tax due for the taxable
year must be paid in four equal installments un-
less:

a. The taxpayer establishes by adequate record
theactual distribution of tax liability and allowable
creditsduring thetax year; or

b. Thetaxpayer isalarge corporation as defined
by IRC § 6655(g)(2)(A). Such large corporations
may elect to determine the first required install-
ment for any taxable year based on the preceding
year’'sstateincometax liability, if that preceding
year was ataxable year of 12 months. However,
if the corporation so elects, the second required
installment for the taxable year must equal 90%
of the corporation’sincometax liability for thefirst
half of the current year, less the amount of the
firstinstallment for thetaxable year as determined
under thisprovision.

5. UNDERPAYMENT PENALTY.

A penalty equal to the interest rate on overdue
taxes accrues automatically on underpayments of
therequired installment amount for the period of
underpayment. The period of underpaymentisthe
period of timefromthe datetheinstallment isdue
until the underpayment is satisfied or until thetax
return to which the estimate installment appliesis
due, whichever occursearlier.

6. SHORT TAXABLE YEAR.

For a corporation having a taxable year of less
than 12 months, the estimated tax must be paidin
full by the 15th day of the last month of the tax-
ableyear. If you arefiling atax return for ashort
taxableyear, identify your next filing period inthe
space provided on the voucher.



MAINE CORPORATE INCOME TAX

ESTIMATED TAXWORKSHEET

MAINE REVENUE SERVICES For Form 1120ES-ME
1. MAINE NET INCOME (check one) ....... | = Forimmediate prior year ........... Current year estimated........... 1.
2. ESTIMATED MAINE CORPORATE INCOME TAX ottt sttt s s s e e e e s e eeseena s s s s e e s e neeeeennennnneens 2.
For tax years beginning on or after January 1, 2004, the Maine corporate tax rate is as follows:
If Maine net income is: The tax is:
Greater than But not over
$ 0 $ 25,000 3.5% of Maine net income
$ 25,000 $ 75,000 $ 875 plus 7.93% of excess over $ 25,000
$ 75,000 $250,000 $ 4,840 plus 8.33% of excess over $ 75,000
$250,000 or more $19,418 plus 8.93% of excess over $250,000
3. OVERPAYMENT from prior year elected for credit to @Stimated taX: .........ccuuereeiiiiiiiie e 3.
4. BALANCE of estimated Maine corporate income tax (line 2 minus iN€ 3): ........oiiiiiiiiiiie e 4.
5. COMPUTATION and RECORD OF PAYMENTS
Date Paid Total Estimate Amount of Prior Year Balance Total Payments
Original or Installment Payable Overpayment Payable by Check and Refund Applied
Amended Applied to Installment
1. $ April 15 $ $ $ $
2. $ June 15 $ $ $ $
3. $ Sept 15 $ $ $ $
4. $ Dec 15 $ $ $ $
Fiscal year corporations: use dates corresponding with the 15th day of the 4th, 6th, 9th and 12th months of the fiscal year.
NOTE: if your estimated tax should change during the year, you may use the amended computation worksheet below to
determine the amended amounts to be entered on declaration.
1. AMENDED ESTIMATED CORPORATE INCOME TAX ..iiuttiitiiiiteitieaite sttt atee sttt sieesibeesieesneesbresneesanesbeesnneennis 1.
2. LESS:
a. Amount of OVERPAYMENT from prior year credited to
this year’s estimated tax and applied t0 AALE .........coueiiiiiiiiii e 2a.
D. PAYMENTS mMade fOr CUMTENT YEAI ... ..ieiiiiei i ee ettt e e ettt e e e e ettt e e e e e ettt e e e e e annbeeeaeeeanreaaaann 2b.
C. TOTAL: LINE 28 PIUS TINE 2D ..ottt ettt e e oottt e e e e ettt e e e e e e nnte et e e e e ameeeaeeeanneneaeaann
3. UNPAID BALANCE: Line 1 minus line 2c
4.  AMOUNT TO BE PAID: Line 3 divided by number of remaining installments ...

(KEEP FOR YOUR RECORDS)

SEE REVERSE SIDE FOR INSTRUCTIONS
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1120X-ME — GENERAL INSTRUCTIONS

Purpose of form: Maineamended Form 1120X-
ME must befiledif: 1) an amended federal return
has been filed that affectsthe taxpayer’sliability;
2) the Internal Revenue Service has made a
change or correction that affects the taxpayer’'s
liability; or 3) there are other changes or correc-
tionsthat affect thetaxpayer’sliability.

How to file: Use Form 1120X-ME to correct
Maine Form 1120ME or Form 1120A-ME for
years beginning on or after January 1, 1991.
For yearsprior to 1991, use Form 1120ME for the
year(s) you are amending and print or type
“amended” in the upper left corner of the form.
Toobtainaformfor the appropriate pre-1991 year
being amended, call 207-624-7894.

Attach copiesof federal Form 1120X or the Inter-
nal Revenue Agent report to support changes
shown on Maine Form 1120X-ME. In the event
of anet operating loss, attach a copy of federal
Form 1139 for each year that you are amending.
For all amended returns, Schedules A through D
must be compl eted, even if the amounts have not
changed fromtheoriginal return.

HOW TO REPORT A NET OPERAT-
ING LOSS ON AMENDED MAINE
CORPORATE RETURNS

Federal net operating losses, including carrybacks
and carryforwards, are reflected in the federal
taxable income reported on the Maine corporate
incometax return, line 1. If the Maine amended
return being filed isduetofederal NOL carrybacks
or carryforwards, you must attach acopy of fed-
eral Form 1139 or Form 1120X and a schedule
that reflects, from year to year, the use of thefed-
eral NOL carryback or carryforward and related
income modifications described below. Corpora-
tionsincluded in afederal consolidated return fil-
ing aseparate Mainereturn that carry back aloss
for Maine purposes that differs from the federal
NOL carryback must complete and attach to the
MaineForm 1120X-ME apro formafederal Form
1139 (or similar schedule containing al of thein-
formation required by federal Form 1139) to sup-
port the amount of NOL deduction being claimed
for Mainepurposes. Clearly mark theform“Maine
proforma.”

The following modifications are reported on the
Maine corporateincometax return, line4d: 1) for
tax years beginning prior to 2002, the amount of
any NOL for the current taxable year which, for
federal income tax purposes, has been or will be
carried back to previous taxable years in accor-
dancewith IRC § 172; 2) theamount of any NOL
carryover deduction claimed for federal income
tax purposesin accordancewith IRC 8 172 which
has previously been used to offset Maine modifi-
cations to federal taxable income under 36
M.R.SA. §5200-A(1).

Thefollowing modifications are al so reported on
theMainecorporateincometax return, line4d: 1)
for NOLs arising in tax years 1989 — 1992 and
beginning on or after January 1, 2002 that were
carried back for federal incometax purposes, the
federal taxable income in the year or years pre-
ceding the year of the loss must, for Maine in-
cometax purposes, beincreased by theamount of
thefederal NOL carryback; 2) for NOLsarising
intax yearsbeginning or endingin 2001 that were
carried back more than two years for federal in-
cometax purposes, thefederal taxableincomein
theyear or years preceding the year of thelossby
more than two years must, for Maineincome tax
purposes, beincreased by the amount of the fed-
eral NOL carryback. Themodification relating to
NOLsarisinginyearsbeginning or ending in 2001
does not apply to certain small businesses and
farmers.

For NOLs arising in tax years 1989 — 1992, the
federal taxableincome of the taxpayer in the 15-
year period following the year of the loss may,
for Maine income tax purposes, be decreased in
an amount which in the aggregate does not ex-
ceed theamount of the add-back modification ex-
plainedintheprevious paragraph relatingtoNOL s
arising in tax years 1989 — 1992. Likewise, for
NOLs arising in tax years beginning on or after
January 1, 2002, thefederal taxableincome of the
taxpayer in the 20-year period following theyear
of the loss may, for Maine income tax purposes,
be decreased in an amount which inthe aggregate
does not exceed the amount of the add-back modi-
fication explained inthe previous paragraph rel at-
ing to NOLsarising in tax years beginning on or
after January 1, 2002. For NOLs arising in tax
years beginning or ending in 2001 that were car-
ried back morethan two yearsfor federal income
tax purposes, federal taxable income in the two
yearspreceding theyear of thelossand withinthe
alowable carryover period for NOLs may, for
Maine income tax purposes, be decreased in an
amount which in the aggregate does not exceed
theamount of the add-back modification explained
inthepreviousparagraph relatingto NOL sarising
in tax years beginning or ending in 2001. How-
ever, Maine taxable income may not be reduced
tolessthan zero. Themodificationsdescribed in
thisparagraph are reported on line 2f of theMaine
corporateincometax return.

The above modifications also apply to the Maine
AlternativeMinimumtax. Attach ascheduleshow-
ing the alternative minimum tax loss and use of
modifications.

Unitary groups. For aunitary groupfilingacom-
bined Mainereturn, thefederal taxableincometo
be reported on the Maine corporatereturn, line 1
is the federa taxable income under the laws of
the United Statesfor the unitary group (see MRS
Rule 810). Thisis the amount shown on Form
CR, line20 asamended (all unitary businessgroups
must complete Form CR, formerly Schedule CB).

13

The determination of the federal taxable income
of theunitary groupin accordancewith MRS Rule
810 may resultin an NOL for Maine that differs
fromthefederal NOL. Thisisgenerally theresult
of the unitary group being different than the fed-
eral consolidated group. Regardless of the fed-
eral NOL amount, the NOL amount for theMaine
unitary group may be carried back (for tax years
beginning prior to 2002) or forward consistent with
thelnterna Revenue Codeand related regulations,
subject tothemodificationsof 36 M.R.S.A. §5200-
A(1)(B), (C) & (H) and subject to the require-
mentsof MRS Rule810. If thelossheing carried
back for Maine purposesisdifferent than theloss
being carried back for federal purposes, complete
and attach to the Maine Form 1120X-ME a pro
formafederal Form 1139 (or similar schedule con-
taining all of theinformation required by federal
Form 1139) to support the NOL deductionsbeing
claimed for Maine purposes. Clearly mark the
form “Maine pro forma.” If the composition of
the unitary group changes, see MRS Rule 810 for
guidance on the allocation and use of NOLSs.

An incomplete Form 1120X-ME
cannot be processed. Attach-
ing schedules or spreadsheets
in lieu of completing this form
is not acceptable.

Maine Revenue Services uses optical scannersto
process Forms 1120ME and 1120X-ME; these
formscannot beatered in any way. Do not change
line numbers or descriptions as these changeswill
not be detected when scanned. All dollar amounts
other than zero must bewritten in the appropriate
column even if the amount has not changed from
apreviousreturn or filing period. Any box on Form
1120X-ME column Cthat isleft blank will beread
as a zero.

When to file: Amended Maineincome tax re-
turnsmust befiled within 90 days of thefinal de-
termination of the change or correction of thefil-
ing of thefederal amended return or Internal Rev-
enueAgent report. Fileform 1120X-ME only af-
ter you havefiled an original return.

Generally, to receive arefund of taxes paid, you
must file Form 1120X-ME within three years af-
ter thedatethe original return wasfiled, or within
threeyears after the date the tax was paid, which-
everislater. Thistimelimit doesnot apply when
thelnternal Revenue Service makesan adjustment
that affectsthe taxpayer’sliability.

Combined Reports: Refer totheinstructions
for Form CR and Combined Reporting in the cor-
porateincometax booklet. You must attach acopy
of Form CRto Form 1120X-ME if you areamem-
ber of aunitary businessgroup.




1120X-ME — SPECIFIC INSTRUCTIONS

Reason for change: Check the appropriate
box to identify thereasonfor filing thisform: 1) if
an Internal Revenue Service audit change, attach
acopy of thefederal audit; 2) if anet operating
loss, attach acopy of federal Form 1139; 3) if an
amended federal Form 1120X, attach a copy of
the federal amended return; 4) if an accounting
change, attach approval of acceptance from the
Internal Revenue Service; 5) if other, attach a
written explanation of change.

Net Operating Loss.

A. For tax years 2000 and earlier (except
1989 - 1993; see instructions for those years),
Maine conformsto all federal net operating loss
carrybacks and carryforwards.

B. For tax year 2001, Maine allowed atwo-
year federal carryback in most cases, but allowed
alonger carryback in certain situations (fiveyears
for farmers, for example. SeeIRC §172). How-
ever, Maine decoupled from the five-year
carryback period alowed under the Jobs Creation
and Worker Assistance Act of 2002 (See federal
PL 107-147).

C. For tax years 2002 and on, Maine does
not allow any NOL carryback.

Column A: Enter theamountsfrom your return
asoriginally filed or previously amended. If your
return was adjusted or audited by the State of
Maine, enter the amounts aslast adjusted.

Column B: Enter the net increase or net de-
crease for each linethat is changed. Use aminus
sign to the left of the number to indicate a de-
crease.

Column C: Thiscolumnmust befilled out com-
pletely evenif theamount in columnA isnot being
adjusted. Combinethe amountsin columnA and
column B and enter theresultin column C.

SCHEDULESA -D:

Check the Amended box if the scheduleisbeing
changed as a result of this amended return and
complete each schedule with the amended figures.
Check the Original or Previously Adjusted box if
the schedul e showsthe figures aslast adjusted or
originaly filed. Inall cases, properly complete
columnsA, B and C of Form 1120X-ME, lines6,
7b and 8d asthey relateto SchedulesA, B and C.

SCHEDULE A: ScheduleA isfor corporations
engaged ininterstate business. If thisisthecase,
you must completethisschedule, evenif you are
not changing the figures from the original or as
previoudly adjusted. Seeadditional ScheduleA in-
structionson pages6and 7.

SCHEDULE B: Completethisscheduleevenif
figures are the same as originally filed or previ-
ously adjusted. The rate (line 25) is 29.7% for
years beginning in 1991 and 1992 and 27% for
years 1993 and after.

SCHEDULE C: If you had other credits on
your original return that are still valid, you must
enter those creditshere, evenif you are not mak-
ing any adjustments. See additional Schedule C
instructionson page 8.

SCHEDULE D: A minimumtax creditisavail-
ablefor tax yearsbeginning on or after January 1,
1992. Thiscreditismodeled after thefederal al-
ternativeminimumtax credit. Completethissched-
ule to calculate your credit. You must complete
thisschedule and enter lineg on Form 1120X-ME,
ScheduleC, line 29k, evenif you arenot changing
the figures from the original return or as previ-
ously adjusted.

IMPORTANT: IFALL REQUIRED LINES AND SCHEDULES (INCLUDING FORM CR) ARE NOT
COMPLETED, THE RETURN IS INCOMPLETE AND WILL NOT BE CONSIDERED A FILED
RETURN. ALSO, PAGES 1-4 OF THE FEDERAL RETURN MUST BE ATTACHED TO YOUR
MAINE CORPORATE RETURN.
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FORM 1120A-ME
2@03 MAINE CORPORATE SHORT FORM
INCOME TAX RETURN
b For Calendar Year 2003 or Tax Year Beginning in 2003

Federal Employer ID Number

For Tax Period 03 TO
Name MM DD MM DD YY _ )
Check box if federal Form 990T filed
State of
Address Federal Business Code Incorporation
City, Town, or Post Office ZIP Code
Contact Person’s First Name Last Name Phone Number
CHECK APPLICABLE BOXES: (1) Initial return (2) Final return (3) Change of name/address TO AMEND, FILE FORM 1120X-ME

1. FEDERAL TAXABLE INCOME (federal Form 1120, line 30 or Form 1120-A, line 26)

4a. INCOME TAXES IMPOSED BY MAINE

If negative, enter a minus sign in the box to the left of the NUMDbEr ... 1

2h. STATE INCOME TAX REFUNDS included in [ine 1 @bove ............cccociiiiiiiiiiiiiici s MINUS 2h

PLUS 4a

4g. BONUS DEPRECIATION/SECTION 179 expense add-back ............ccccoeiieiiiiiiiiiiiiieceeeee e PLUS 4g
6. MAINE NET INCOME. If negative, enter a minus sign in the box to the left of the number ..................... =6
7a. MAINE CORPORATE INCOME TAX (S€€ tax rates 0N PAQgE 6) .......civerririreriiriieieniiaiesieseesiesieennesieenesieenens Ta
8.  Enter the amount of any ESTIMATED TAX PAYMENTS and EXTENSION PAYMENTS ........ccccceveeee. MINUS 8
9b. Enter PENALTY FOR UNDERPAYMENT Of @StiMated taX .........cccevviueiririeiiiiiiiceieiceeeeieeicneenens PLUS 9b
9c. TAX DUE (If line 7a minus line 8 plus line 9b is positive, enter that amount here) ...........cccocoeeiiiiicnnnns = 9c
10. Amount of OVERPAYMENT (If line 7a minus line 8 plus line 9b is negative, enter that amount here) ...... = 10
11a. Amount of OVERPAYMENT TO BE CREDITED to next year’s liability ...........cccccoviiiiiiiiiiiiciicis 1la
11b. Amount of OVERPAYMENT TO BE REFUNDED .......ccoiuiiiiiiiiiiieiiieieieceiee ettt 11b

Note: Line numbers for this form correspond to the same line numbers on Form 1120ME (see specific instructions)

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

« Corporation is not required to pay Maine Alternative Minimum Tax.

TO USE THE SHORT FORM 1120A-ME, YOU MUST MEET ALL OF THE FOLLOWING CRITERIA:

* 100% of business activity conducted in Maine (no apportionment of income). » The only adjustment to income is Maine income taxes.
« Corporation is not a member of an affiliated group filing a separate return. » Corporation does not file a combined return.
» Corporation claims no tax credits other than extension payments or estimated payments (no real estate withholding payments).

IF YOU DO NOT MEET THESE REQUIREMENTS, THEN FORM 1120ME MUST BE FILED.

CORPORATION PRESIDENT'S NAME SOCIAL SECURITY NUMBER

TREASURER’'S NAME SOCIAL SECURITY NUMBER

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements and to the best of my knowledge and belief they are

true, correct and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

File return with:

il
Maine Revenue Services ]
P.O. Box 1062

DATE OFFICER’'S SIGNATURE TITLE

Augusta, ME 04332-1062  *

DATE SIGNATURE AND ADDRESS OF PREPARER (INDIVIDUAL OR FIRM)

THIS RETURN MUST BE ACCOMPANIED BY A LEGIBLE COPY OF THE U.S. CORPORATION INCOME TAX RETURN, FEDERAL FORM

1120, PAGES 1-4 OR 1120A, PAGES 1 & 2 FOR THE SAME TAXABLE PERIOD.

Office Use Only
LG







MAINE CORPORATE
INCOME TAX RETURN

‘ 2@03 FORM 1120ME 030012000

For Calendar 2003 or Tax Year Beginning in 2003 Federal Employer ID Number

FORTAX . )

PERIOD 03 TO Check box if federal Form 990T filed u

Name MM bD MM DD Yy Federal Business Code

Address State of Incorporation

City, Town, or Post Office State ZIP Code

Contact Person First Name Last Name Phone Number Parent Company EIN
CHECK APPLICABLE BOXES: (1) Initial return (2) Final return (3) Change of name/address TO AMEND, FILE FORM 1120X-ME
IF YOU ARE AMEMBER OF AN AFFILIATED GROUP FILING A SEPARATE RETURN, CHECK HERE IF COMBINED RETURN, CHECK HERE AND ATTACH FORM CR

A IFYOUFILEAS PART OF AFEDERAL CONSOLIDATED RETURN, ENTER
FEDERAL FORM 1120, LINE B0 ...cooiiiiiiiiiiiieiiiic e A

1. FEDERAL TAXABLE INCOME (federal Form 1120, line 30 or Form 1120A, line 26. Iffiling a combined
report, from Maine Form CR, page 1, line 20). If negative, enter a minus sign in the box to the left of the number ........................ 1

.00
.00

2. DEDUCTIONS:

8. NONTAXABLE INTEREST ...ttt ettt ettt n bttt e e s e e e eseeeens 2a
b. FOREIGN DIVIDEND GROSS-UP .....oiiiiiiiiiiiieeitie ettt ettt 2b
¢c. WORK OPPORTUNITY CREDIT (attach federal FOrm 5884) .........cccccoiiiiiiiiieiiieiieeiie e 2c
d. INCOME NOT TAXABLE UNDER THE CONSTITUTION OF MAINE OR THE U.S. ... 2d
e. DIVIDENDS FROM CERTAIN AFFILIATED CORPORATIONS (limitations - see instructions) ......... 2e

f. NET OPERATING LOSS DEDUCTION CARRYOVER from 1989 through 1992, 2001 and 2002 ...... 2f

g. INCOME FROM OWNERSHIP INTEREST IN PASS-THROUGH ENTITY FINANCIAL

.00
.00
.00
.00
.00
.00
.00

INSTITUTIONS subject to Maine Franchise Tax (See iNStruCtions) ...........cccovveiieeiiieiieniiiesieeienn 29
h. STATE INCOME TAX REFUNDS included in [iN€ 1 @bOVe ..........coouiiiiiiiiiiiiieiieesiee e 2h . OO
i. NORTHERN MAINE TRANSMISSION CORPORATION ADJUSTMENT (see instructions) .................. 2i . OO
j. TOTAL DEDUCTIONS (add lines 2a through 2i) ..........c.ceiiiiiiiiiiiseeiee e 2j . OO
3. LINE 1 MINUS LINE 2j. If negative, enter a minus sign in the box to the left of the number ............. 3 OO

4. ADDITIONS:
a. INCOME TAXES imposed by Maine or any other state (attach schedule) ....

b. UNRELATED EXPENSES (attach SChedule) ..........cccooiiiiiiiiiiieiee e 4b
c. INTEREST FROM STATE AND MUNICIPAL BONDS other than Maine ............ccccceevvvereionirecnennns 4c
d. NET OPERATING LOSS RECOVERY ADJUSTMENT .....oouiiiiiiiiiiiiee s 4d
e. LOSS, EXPENSES, OR DEDUCTIONS FROM OWNERSHIP INTEREST IN FLOW-THROUGH
ENTITY FINANCIAL INSTITUTIONS subject to Maine Franchise Tax (see instructions) .................. de
f. HIGH TECHNOLOGY CREDIT ADD-BACK (S€€ INSLIUCHIONS) ......cuviieiiiiieiiiiiieieiriec e 4f
g. BONUS DEPRECIATION/SECTION 179 EXPENSE ADD-BACK (see instructions) ............c.c.ccceue... 49

h. TOTAL ADDITIONS (add lines 4a through 4g)

.00
.00
.00
.00
.00
.00
.00
.00




FORM 1120ME, PAGE 2 030012100

Federal EIN:
5. ADJUSTED FEDERAL TAXABLE INCOME (add lines 3 and 4h). Corporations that apportion income 00
use this amount for line 16 of Schedule A. If negative, enter a minus sign in the box to the left of the number .......................... 5 .
6. MAINE NET INCOME (from line 5 above or Schedule A, lIN€ 17) .....ccccooiiiiiiiieiiieiieeiieeee e 6 . 00
7. TAX:
a. MAINE CORPORATE INCOME TAX (S€€ tax rates 0N PAGE B) .......cccverrereeriireeirinieirisieeresiearesiesee s sieesnesieenns 7a . 00
b. MINIMUM TAX: Schedule B, page 3, line 28 (attach federal FOrm 4626) ............ccccovevuiriiieniniicniieecseeee s 7b . 00

.00

c. TOTAL TAX (add lines 7a and 7b)

8. CREDITS:
a. MAINE ESTIMATED TAXPAID .....ccooviiiiiiiieiieieeieeeeea 8a . 00
b. EXTENSION PAYMENT (Form 1120EXT-ME) ........ccccccvvvrrennn 8b . 00
c. OTHER CREDITS Schedule C, page 4, line 290................. 8c 00
d. INCOME TAX WITHHELD from a pass-through entity 00
(enclose FOrm 1099ME) ........ccciiieiiiiiniiiieie e 8d .
e. TOTAL CREDITS (add lines 8a, 8D, 8C and 8d) .........cccueiuirieriiiiaiiitieie sttt 8e . OO
9. a. Ifline 7c is greater than line 8e, enter TAX BALANCE DUE OO
(If not, SKip t0 lIN€ 10) ....eoriieeiieiieeiee e 9a .
b. Enter PENALTY for underpayment of estimated tax OO - Check here if actual liability
(attach FOrm 2220ME) ........coouiiiiiiiiieiieeeiee e 9b . method used
¢. TOTAL AMOUNT DUE (add lines 9a and 9b). Pay in full With FELUM «..........vveoeeveeeeeeeeeeeee oo 9c .00

(Please make check payable to Treasurer, State of Maine )

10. If line 8e is greater than line 7c, enter OVERPAYMENT .....ccuiiiiiiiiiiiiii ettt 10 . OO
11. Amount of line 10 to be:
a. CREDITED t0 Next Year's @SHMALEA tAX ......c.uiueiuiiiiiiitiaieitise ettt sttt nnenne s lla OO
D, REFUNDED ..ottt bbb bbb 11b OO
Next year's To reduce state printing and postage costs, if you have your return done by a tax preparer and do not need Maine income tax forms and
return instructions mailed to you next year, Check DOX At FIGNT ..........ooi ettt ettt e bt e e e te e e e ebeeneesaeaneeneeanean =
CORPORATION PRESIDENT'S NAME SOCIAL SECURITY NUMBER
TREASURER'S NAME SOCIAL SECURITY NUMBER

COMPANY’S WEB SITE ADDRESS

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements and to the best of my knowledge and belief they are
true, correct and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

DATE OFFICER'’S SIGNATURE TITLE
DATE SIGNATURE AND ADDRESS OF PREPARER (INDIVIDUAL OR FIRM) PREPARER’S SSN OR PTIN

THIS RETURN MUST BEACCOMPANIED BY ALEGIBLE COPY OF THE U.S. CORPORATION INCOME TAX RETURN, FEDERAL FORM 1120, PAGES 1-4
OR FORM 1120A, PAGES 1 & 2, FOR THE SAME TAXABLE PERIOD.

File return with:

Please submit forms in the following order: ’ . )

1. Pages 1 through 4 of Form 1120ME. i Maine Revenue Services Office use only

2. Form CR, if required, including affiliation schedule. I P.O. Box 1062 G
3. Other statements for the Maine income tax return. ; Augusta, ME 04332-1062

4. A copy of federal Form 1120, pages 1 through 4 (or Form 1120A, pages 1 and 2). -




FORM 1120ME, PAGE 3

Federal EIN:

030012200

SCHEDULE A-APPORTIONMENT OF INCOME

Do not complete this schedule if 100% of your business activity is apportionable to Maine.

All others must complete this schedule and enter amounts in Columns A and B, even if those amounts are zero.
If this schedule is left blank or excluded, your Maine apportionment factor will be set at 100%. Round all dollar amounts to whole numbers.

Check here if the taxpayer is a mutual fund service provider electing to use the special apportionment formula under 36 M.R.S.A. § 5212(2).

Q) B) ©)
Maine Factors
Col. (A)/Col. (B)
Within x Statutory Weighting
Maine Everywhere Rounded to 6 Decimals
12. Total .
Sales - . x.50= )
13. Total .
Payroll - . X.25= .
14. Total .
Property - . X.25= .

If one of these factors has a value of zero in both column A and column B, see the instructions on page 6.

15. MAINE APPORTIONMENT FACTOR - Sum of lines 12, 13 and 14, COIUMN (C) ..ueiiiiiiiieiiieiiee ettt 15 .
16. ADJUSTED FEDERAL TAXABLE INCOME (Page 2, INE 5) .....oiiiieiiiiiieeiie e 16
17. INCOME APPORTIONED TO MAINE (line 16 x line 15 factor). Enter here and on line 6, page 2 ............... 17
18.  What amount of line 14, column A is TANGIBLE PERSONAL PROPERTY? .....ciiiiiiiiiiieiieeiee e 18

SCHEDULE B - MINIMUM TAX
(Attach federal Form 4626)

28. NET STATE MINIMUM TAX (line 26 minus line 27). Enter here and on page 2, line 7b.
(If less than zero, enter zero)

.00

19. FEDERAL TENTATIVE MINIMUM TAX (federal FOrm 4626, lIN€ 12) .......cccooiiiiiieiiieeiieeiiie et 19

20. Federal alternative minimum tax FOREIGN TAX CREDIT (federal Form 4626, line 11) .........cccccevvieiienns PLUS 20 . OO
21. MODIFICATIONS to federal tentative minimum tax (see instructions for Schedule B on page 7). ......ccccocvevveennnene 21 . OO
22. LINE 19 PLUS LINE 20 PLUS OR MINUS LINE 21 ...ttt =22 OO
23. APPORTIONMENT FACTOR (from lIN€ 15 @DOVE) .....eiiiiiiiiiaitieiite ettt etttk e bt et e e sbe e e be et e e naneeseeeeare e 23

24. LINE 22 MULTIPLIED BY LINE 23 FACTOR ..ottt ettt et e e e nieaeenenee 24 . OO
28, RA T E ittt E oo E e oLt e oo R R e 4o oo R et e oo et e oo eh Rt e e e e he et e e n et e e e et e e nnreees 25 2 7 %

26. STATE MINIMUM TAX (line 24 multiplied DY lIN@ 25) ..ottt 26 . OO
27. INCOME TAX (PAJE 2, [INE @) ... e e e s 27 . OO

.00




FORM 1120ME, PAGE 4

030012300

Federal
29. a.
b

m.

. RESEARCH EXPENSE TAX CREDIT (Credit Claimed

EIN:
SCHEDULE C - OTHER CREDITS (Attach worksheets; see maine.gov/revenue)
MAINE SEED CAPITAL TAX CREDIT (Credit Claimed ) Amount Used ........ 29a
. JOBSAND INVESTMENT TAX CREDIT (Credit Claimed ) Amount Used ........ 29b

. EMPLOYER-ASSISTED DAY CARE TAX CREDIT AND QUALITY

CHILD CARE INVESTMENT CREDIT (Credit Claimed ) Amount Used ........ 29¢c

. EMPLOYER-PROVIDED LONG-TERM CARE BENEFITS CREDIT

(Credit Claimed ) Amount Used ........ 29d

. MACHINERY AND EQUIPMENT INVESTMENT TAX CREDIT

(Credit Claimed ) Amount Used ........ 29e

. SOLID WASTE REDUCTION INVESTMENT TAX CREDIT

(Credit Claimed ) Amount Used ......... 29f

) Amount Used ........ 29g

. SUPER RESEARCH AND DEVELOPMENT CREDIT

(Credit Claimed ) Amount Used ........ 29h

i. HIGH-TECHNOLOGY INVESTMENT TAX CREDIT
(Credit Claimed ) Amount Used ......... 29i
MINIMUM TAX CREDIT (Credit Claimed ) Amount Used ......... 29j

. CREDIT FOR DEPENDENT HEALTH BENEFITS PAID

(Credit Claimed ) Amount Used ........ 29k
. CLEAN FUEL CREDIT (Credit Claimed ) Amount Used ......... 291
HISTORIC REHABILITATION CREDIT(Credit Claimed ) Amount Used ....... 29m

. FAMILY DEVELOPMENT ACCOUNT CREDIT

(Credit Claimed ) Amount Used ........ 29n

. TOTAL: Add lines a through n, enter result here and on page 2, line 8c.

(Credit limited to the tax liability on page 2, line 7¢) ......ccccevveenenne 290

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

30. a.

SCHEDULE D - MINIMUM TAX CREDIT

NET STATE MINIMUM TAX FOR 2002 (2002 Form 1120ME, Schedule B, line 28) ............ccccocoevivrincnnnn 30a

. MINIMUM TAX CREDIT CARRYOVER FROM 2002 (2002 Form 1120ME, Schedule D, line 30h) . PLUS 30b

L LINE A PLUS LINE B oot bbb = 30c
. REGULAR INCOME TAX LIABILITY FOR 2003 (page 2, line 7a less allowable credits - all
Schedule C credits except MiNIMUM taX CIEAIL) ........uiveiriiieiiiiieie e 30d
. STATE MINIMUM TAX FOR 2003 (Schedule B, liN€ 26) ..........cccccviiiiiiiiiiiiiiiiciicciscs MINUS 30e
LINE d MINUS LINE € (if ZEro or 1€SS, NtEr ZEI0) .......ccciiiieiriiieiiiieie et = 30f

. STATE MINIMUM TAX CREDIT: enter the smaller of line c or line f here and on Schedule C, line 29;j........ 30g

. Maine minimum tax credit CARRYOVER TO 2004 (line ¢ MinuS liN€ g) ....ccoovoverririieiiiiiiieniseeie e 30h

.00
.00
.00
.00
.00
.00
.00
.00




10

12

13

14

15

16

17

FORM CR — page 1 of 2
MAINE CORPORATE INCOME TAX
Combined Report For Unitary Members

030012400

Federal EIN:
The Combined Report must be accompanied by a legible copy of the parent's Federal COMBINED
2@ 03 Consolidated Tax Return, pages 1, 2, 3 and 4 (or equivalent) and affiliation schedule. REPORT
This report must be attached to your Form 1120ME
Col1l Column 2* Column 3 Column 4 Column 5 Column 6
Corporation Name and Income of Unitary Income of Unitary Allowable Adjusted
Federal Identification Number Members Participating Members Filing Adjustments Separate
Nexus of Unitary Business Member in a Federal Separate Federal Income of
with Consolidated Filing Returns Unitary
Maine Members
(Combine Columns
3,4 and 5)

Adjustments and eliminations for columns 7

through 10

TOTALS:

* Please indicate if FSC, REIT or 936 corporation

18. Special Deductions

19. Unitary NOL
Deduction

20. Taxable Income
Under the Laws of
the United States




FORM CR — page 2 of 2 030012500

MAINE CORPORATE INCOME TAX

This report must be attached to your Form 1120ME

Important: The Combined Report must be accompanied by an
affiliation schedule listing name, federal ID number, and corporate COMBINED
activity of all members of the affiliated group, both unitary and non- REPORT
unitary.
Column 7 Column 8 Column 9 Column 10
State Modifications
A B. A B. A B. A B.
Subtractions Additions Sales Sales Payroll Payroll Property Property
in Maine Everywhere in Maine Everywhere in Maine Everywhere
1
2
3
4
5
6
7
8
9
10
n
12
13
14
15
Adjust-
ments
TOTALS]




2004

FORM 1120ES-ME
MAINE
ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS

VOUCHER 1 - Due
(or 15th day of the month for fiscal year taxpayers).

o

040022000

Enter the beginning and ending dates for the
entire tax year (NOT the quarter dates)

Corporation Name YY

DD YY DD

Address

State ZIP Code

City, Town, or Post Office

If this payment is for a short year period,
enter the next filing period here
Amount of Payment

.00

Federal Identification Number

Date Installment Due

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, P.O. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.

2004

FORM 1120ES-ME
MAINE
o ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS

VOUCHER 2 - Due
(or 15th day of the month for fiscal year taxpayers).

040022000

Enter the beginning and ending dates for the
entire tax year (NOT the quarter dates)

Corporation Name DD

YY VM YY

Address

State ZIP Code

City, Town, or Post Office

If this payment is for a short year period,
enter the next filing period here
Amount of Payment

.00

Federal Identification Number

Date Installment Due

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, P.O. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.

2004

FORM 1120ES-ME
MAINE
o ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS

VOUCHER 2 - Due
(or 15th day of the month for fiscal year taxpayers).

040022000

Enter the beginning and ending dates for the
entire tax year (NOT the quarter dates)

Corporation Name YY

DD YY DD

Address

City, Town, or Post Office State ZIP Code

If this payment is for a short year period,
enter the next filing period here

Amount of Payment

.00

Federal Identification Number

Date Installment Due

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, P.O. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.







2004

040022000

fis ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS
VOUCHER 4 - Due
(or 15th day of the month for fiscal year taxpayers).
Enter the beginning and ending dates for the If this payment is for a short year period,
entire tax year (NOT the quarter dates) enter the next filing period here
Corporation Name MM DD YY MM DD YY Amount of Payment
Address Federal Identification Number
City, Town, or Post Office State ZIP Code Date Installment Due

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, P.O. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.

EXTENSION VOUCHER INSTRUCTIONS

A State of Maine extension request form is not necessary. To make a payment of tax due, complete and submit the voucher below
(1120EXT-ME) by the original due date of your return. Caution: At least 90% of your Maineincometax liability must bepaid by the
original duedateof your returninorder toavoid apenalty for failureto pay tax on time. Send your check for any estimated tax due
with thevoucher to: Maine Revenue Services, PO. Box 9114, Augusta, ME 04332-9114.

REMEMBER,AN EXTENSION ISAN EXTENSION TOFILE,NOT AN EXTENS ON TO PAY.

EXTENSION PAYMENT VOUCHER FOR
MAINE CORPORATE INCOME TAX

2003 o 030097200

For tax period: 03 to
MM DD MV DD YY
Corporation Name Amount of Payment
.00
Address Federal ID Number

City State  ZIP code Date return is due (with extension)







DO NOT STAPLE OR TAPE FORMS TO YOUR RETURN. DO NOT SEND PHOTOCOPIES OF RETURNS.

Form 1120X-ME

MAINE AMENDED CORPORATE RETURN
x USE THIS FORM ONLY FOR YEARS BEGINNING ON OR AFTER

JANUARY 1, 1991

030062000

FOR TAX PERIOD TO EMPLOYER ID NUMBER

NAME MV DD Yy MM DD Yy BUSINESS CODE (FEDERAL)
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ] 1 1 1 1 1 1 ]

ADDRESS STATE OF INCORPORATION
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ]
CITY, TOWN, OR POST OFFICE STATE ZIP CODE
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ] 1 1 1 1 1 ]
CONTACT PERSON FIRST NAME LAST NAME TELEPHONE NUMBER PARENT COMPANY EIN

Reason for change: D IRS change

If you are a member of an affiliated group filing a separate D
return, check here

If you are filing a combined return, check here
and complete and attach Form CR

D Net operating loss D Federal amended 1120X D Accounting change D Other (attach explanation)

o

A. As Originally Filed or B. Adjustment C. Correct Amount
Previously Adjusted
A. CONSOLIDATED FEDERAL TAXABLE INCOME 00
if filing as part of a federal consolidated return AL L 1 1L J L1 1 J.L 1 1 1.
1. FEDERAL TAXABLE INCOME If negative, enter | 00
minus sign in the box to the left of the number i M I N S S A T
2. DEDUCTIONS: 00
a. NONTAXABLE INTEREST 2a L L1 1 J-L 1 1 J-lL_1 1 |-
b. FOREIGN DIVIDEND GROSS-UP p L - 1 J- L1 1 J-L 1 1 | 00
c. FEDERAL JOBS CREDIT/WORK OPPOR- 00
TUNITY CREDIT - Attach federal Form 5884 oS I [ [
d. INCOME NOT TAXABLE under the Constitution 00
of Maine or the U.S. d 14 1 J-L 1 1 J- L1 1 1.
e. DIVIDENDS FROM CERTAIN AFFILIATED 00
CORPORATIONS (limitations - see instructions) (Y M S [ S S S | R [ ) [
f. NET OPERATING LOSS DEDUCTION CARRY- 00
OVER from 1989-92, 2001 and 2002 " S N Y S A
g. INCOME FROM OWNERSHIP INTEREST IN
PASS-THROUGH ENTITY FINANCIAL o L 1L 1L 1 -1 | _J-L 1 1 |- 00
INSTITUTIONS subject to Maine Franchise Tax
h. STATE INCOME TAX REFUNDS
included in line 1 above po L 00
i. NORTHERN MAINE TRANSMISSION COR- I N 00
PORATION ADJUSTMENT (see instructions) i b
j. TOTAL DEDUCTIONS (add lines 2a through 2i) [ N I [ ) [ ) I N B [ 00
3. LINE 1 MINUS LINE 2j. If negative, enter 00
a minus sign in the box to the left of the number s 41 1 41 1 J L 1 1 1-
4. ADDITIONS:
a. INCOME TAXES imposed by Maine Cororl L a1 .00
or any other state (attach schedule) da
b. UNRELATED EXPENSES (attach schedule) p L L L1 1 Il 1 1 Il 1 1 |- 00
c. INTEREST FROM STATE AND MUNICIPAL 00
BONDS other than Maine e L - L1 1 -1 1 J-L 1 1 |-
d. NET OPERATING LOSS RECOVERY 00
ADJUSTMENT d 4 J- 1 J- 1 1 J-L_1 1 1=
e. LOSS OR EXPENSES FROM FLOW-
THROUGH ENTITY FINANCIAL INSTITUTIONS (=2 T T O [ T T O T O T I I T e 00
subject to Maine Franchise Tax
f. HIGH-TECHNOLOGY CREDIT ADD-BACK fOo o 1 1.00
g. BONUS DEPRECIATION AND SECTION 179
ADD-BACK oL L o g1 4.00
h. TOTAL ADDITIONS (add lines 4a through 4g) o I T N T () I Y [ Y Y 00




FORM 1120X-ME, PAGE 2 030062 100

Federal EIN:

A B C
Original Adjustment Correct Amount
5. ADJUSTED FEDERAL TAXABLE INCOME (add
lines 3 and 4h). Corporations that apportion in-
come, use this amount for Schedule A, line 16 5 00
6. MAINE NET INCOME (from line 5 above 00
or Schedule A, line 17) 6 -
7. TAX: a. MAINE CORPORATE INCOME TAX 00
(see tax rates on page 6) ........ccceveeeereeiiieennns Ta Ta '
b. MINIMUM TAX: Schedule B, line 28 - 00
(attach federal Form 4626) ...........ccccocvvereenne 7b b '
c. TOTAL TAX (add lines 7a and 7b) [ ' 00
8. CREDITS: OO
. MAINE ESTIMATED TAXPAID ..ottt bbbttt ettt 8a .
b. EXTENSION PAYMENT (FOrm 1120EXT-ME) .....couiiiiiiiiiitiieiiitieie ittt b . OO
c. PAID WITH ORIGINAL RETURN AND ADDITIONAL PAYMENTS after return was filed ...........c.cccoeoviiniicnnnne. c . OO
d. OTHER CREDITS (Schedule C, OO
line 29p) d .
e. WITHHOLDING (attach Forms 1099ME) 8e e . OO
f. TOTAL CREDITS OO
(add lines 8a through 8€) ........cccceeueries 8f f .
g. OVERPAYMENT on original return or as previously adjusted (enter as a positive number) ............cccceeveennnen. g . OO
9. LINE 8f MINUS LINE 8g (total credits MinUS OVEIPAYMENTS) .......cciuiiiiiieiiieiiieeiiie et ettt 9 . OO
10.a. If line 7c is greater than line 9, enter the difference as TAX DUE. (If not, skip to line 11) ........cccccoevivernnennnen. 10a . OO
b. PENALTY FOR UNDERPAYMENT - OO
attach Form 2220ME b .
c. TOTAL DUE (line 10a plus line 10b) - remit payment with return OO
(Please make check payable to Treasurer, State 0f MaINE) ..........coiuiiiiiiiiiiiieie e c .
11. If line 9 is greater than line 7c, enter amount to be REFUNDED .........cccoiiiiiiiiiiiiiieeiie e n
CORPORATION PRESIDENT'S NAME SOCIAL SECURITY NUMBER
TREASURER'S NAME SOCIAL SECURITY NUMBER
COMPANY'’S WEB SITE ADDRESS

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements and to the best of my knowledge and belief they are
true, correct and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

%

DATE OFFICER’S SIGNATURE TITLE

DATE SIGNATURE AND ADDRESS OF PREPARER (INDIVIDUAL OR FIRM) PREPARER’S SSN OR PTIN
File return with:

P.O. Box 1062 Office use only LG

i . Maine Revenue Services
Augusta, ME 04332-1062 -




FORM 1120X-ME, PAGE 3 030062200

Federal EIN:

AMENDED
AS ORIGINALLY REPORTED

SCHEDULE A - APPORTIONMENT OF INCOME = OR PREVIOUSLY ADJUSTED

Do not complete this schedule if 100% of your business activity is apportionable to Maine.
All others must complete this schedule and enter amounts in Columns A and B, even if those amounts are zero.
If this schedule is left blank or excluded, your Maine apportionment factor will be set at 100%. Round all dollar amounts to whole numbers.

Check here if the taxpayer is a mutual fund service provider electing to use the special apportionment formula under 36 M.R.S.A. § 5212(2).

(A (B) ©)
Maine Factors
Col. (A)/Col. (B)

Within x Statutory Weighting
Maine Everywhere Rounded to 6 Decimals
12. Total - —
Sales : . X.50 =
13. Total L X 25 =
Payroll '
14. Total L . X.25 =
Property

If one of these factors has a value of zero in both column A and column B, see the instructions on page 6.

15. MAINE APPORTIONMENT FACTOR - Sum of lines 12, 13 and 14, column (C) ........cccoviiiiiiiiiiiieiccciccsc e 15 -
16. ADJUSTED FEDERAL TAXABLE INCOME (page 2, liN@5) .........cccovvviiiiiiiiiinicicceccccc e 16 .
17. INCOME APPORTIONED TO MAINE (line 16 x line 15 factor). .........ccccooeriviinniiiiiiciecccccccne 17 .

18. What amount of line 14, column A is TANGIBLE PERSONAL PROPERTY? .....cccccccviinnens

18A. Enter the amount of throwback sales included in line 12, column A (total sales within Maine) 18A .

AMENDED

SCHEDULE B - MINIMUM TAX —

AS ORIGINALLY REPORTED
___ OR PREVIOUSLY ADJUSTED

(Attach federal Form 4626) - This schedule must be completed even if it is the same as originally filed or previously adjusted

19. FEDERAL TENTATIVE MINIMUM TAX (federal FOrm 4626, liN€ 12) .......ccccviiiiiieiiiieieieieeiesieeeeee s 19 ' 00
20. FEDERAL ALTERNATIVE MINIMUM TAX FOREIGN TAX CREDIT (Federal Form 4626, line 11) ................ PLUS 20 ' 00
21. MODIFICATIONS to federal tentative minimum tax (see instructions for Schedule B on page 7). ........cccccevevenne 21 . 00
22. LINE 19 PLUS LINE 20 PLUS OR MINUS LINE 21 =22 ' 00
23. APPORTIONMENT FACTOR (from [IN€ 15 @DOVE) .......cuviiiiiiieiiiiieit ittt 23 .

24, LINE 22 MULTIPLIED BY LINE 23 FACTOR ..ottt 24 ' 00
o5 RATE . - 1991-1992: 29.7%; 1993-present: 27%
26. STATE MINIMUM TAX (line 24 multiplied By INE 25) .........ccoiiiiiiiiiice e 26 ' 00
27. INCOME TAX (PAJE 2, lINE T) .ueetiiiieiiiiie ettt bbbkttt ettt e bt e et 27 . 00
28. NET STATE MINIMUM TAX (line 26 minus line 27). Enter here and on page 2, column C, line 7b. ] 00

(If 1€SS thAN ZEIO, BNIET ZETO) ...ttt ettt bbbt b et b e s bt st e bt e bt e e nbe e e 28




FORM 1120X-ME, PAGE 4

Federal EIN:

030062300

SCHEDULE C - OTHER CREDITS

AS ORIGINALLY REPORTED

) ) o . ) . AMENDED OR PREVIOUSLY ADJUSTED

This schedule must be completed even if same as originally filed or previously adjusted f— p—

29.a. MAINE SEED CAPITAL TAX CREDIT (Gross Credit ) Amount Claimed ........ 29a . OO
b. JOBS AND INVESTMENT TAX CREDIT (Gross Credit ) Amount Claimed ........ 29b . OO
c. EMPLOYER-ASSISTED DAY CARE TAX CREDIT AND QUALITY

CHILD CARE INVESTMENT CREDIT (Gross Credit ) Amount Claimed ........ 29c . OO
d. EMPLOYER-PROVIDED LONG-TERM CARE BENEFITS CREDIT
(Gross Credit ) Amount Claimed ........ 29d . OO
e. MACHINERY AND EQUIPMENT INVESTMENT TAX CREDIT
(Gross Credit ) Amount Claimed ........ 29 . OO
f. SOLID WASTE REDUCTION INVESTMENT TAX CREDIT
(Gross Credit ) Amount Claimed ........ 29f . OO
g. RESEARCH EXPENSE TAX CREDIT (Gross Credit ) Amount Claimed ........ 299 . OO
h. SUPER RESEARCH AND DEVELOPMENT CREDIT
(Gross Credit ) Amount Claimed ........ 29h . OO
i. HIGH-TECHNOLOGY INVESTMENT TAX CREDIT
(Gross Credit ) Amount Claimed ......... 29i . OO
j. WOOD WASTE AND CEDAR WASTE CREDITS (1993 only)
(Gross Credit ) Amount Claimed ......... 29j . OO
k. MINIMUM TAX CREDIT (Gross Credit ) Amount Claimed ........ 29k . OO
|. CREDIT FOR DEPENDENT HEALTH BENEFITS PAID
(Gross Credit ) Amount Claimed ......... 291 . OO
m. CLEAN FUEL CREDIT ......ccccocueein (Gross Credit ) Amount Claimed ....... 29m OO
n. HISTORIC REHABILITATION CREDIT (Gross Credit ) Amount Claimed ........ 29n . OO
0. FAMILY DEVELOPMENT ACCOUNT CREDIT
(Gross Credit ) Amount Claimed ........ 290 . OO
p. TOTAL: Add lines a through o, enter result here and on Page 2, line 8d, column C.
(Credit limited to the tax liability on page 2, line 7¢, column C) .........cccoooiiiiiiiiiiic s 29p . OO
SCHEDULE D - MINIMUM TAX CREDIT
This schedule must be completed even if same as originally filed or previously adjusted
AMENDED AS ORIGINALLY REPORTED
= __  OR PREVIOUSLY ADJUSTED

30.a. NET STATE MINIMUM TAX FOR THE TAX YEAR PRIOR to that shown on Form 1120X-ME, page 1 ............... 30a . 00

b. MINIMUM TAX CREDIT CARRYOVER FROM THE TAX YEAR PRIOR to that shown

0N FOrmM 1120X-ME, PAGE L ...ttt sttt ettt bttt ettt PLUS 30b . 00
C. LINE A PLUS LINE B ...ttt ettt ettt = 30c . 00
d. REGULAR INCOME TAX LIABILITY FOR THE TAX YEAR SHOWN ON FORM 1120X-ME, PAGE 1

(gross tax less allowable credits - all Schedule C credits except minimum tax credit) ..........cooceeeiiieiieennn. 30d . 00
e. STATE MINIMUM TAX (Schedule B, line 26) .... . 00
f. LINE D MINUS LINE E (if ZEro or 1€SS, ENEI ZEI0D) ...eiiuiiiiiiiiiiiiii ettt = 30f . 00
g. STATE MINIMUM TAX CREDIT: enter the smaller of line c or line f here and on Schedule C, line 29k ........... 30g . 00
h. Maine minimum tax credit CARRYOVER to the tax year following that shown on Form 1120X-ME,

Page 1 (liN€ € MINUS TN G) -.reiiiieiiieitie ettt b e b et e e bt e it e s hb e et e et e enbeeeneeenbeeas 30h

.00




IMPORTANT CHANGES, continued from page 32

Business Equipment Tax Reimbursement. A suc-
cessor to a business against whom property taxes have
been assessed with respect to eligible property may claim
the BETR reimbursement aslong asthe property tax has
been paid (whether by the seller or the successor) inthe
prior calendar year and the successor isthe owner of the
property on August 1% of the year the claim may befiled.
In such cases, the seller of the property may not claim
reimbursement for the property under the BETR program.
Effective September 13, 2003. For more information
call 207-626-8475 or go to www.maine.gov/revenue.
See PL 2003, c. 391, 8§12. 36 M.R.S.A. § 6652, sub-8
1.

Pine Tree Development Zone tax credit. A tax-
payer engaged in the businessof financial services, manu-
facturing or a targeted technology, as defined by 5
M.R.S.A. § 15301, that is located within a Pine Tree
Development Zone may be eligible for certain tax ben-
efits. Inorder to be eligible, the taxpayer must add new,
full-time jobs that meet certain wage requirements and

31

that offer the new employeesretirement and health care
benefits. For tax yearsbeginning after 2003, atax credit
isavailable equal to 100% of thetax liability for each of
the first five years the qualified business is required to
file an income or insurance premium tax return with
Maine. The credit is 50% of the Maine tax liability for
each of the second five yearsthe businessisrequired to
file an income or insurance premiums tax return with
Maine. Also, eligible businesses may, under the Em-
ployment Tax Increment Financing (“ETIF’) program,
receive 80% reimbursement of income tax withholding
related to qualified Pine Tree Development Zone em-
ployees. Theincreased reimbursement appliesto income
tax withheld after 2003. In addition, sales tax exemp-
tions apply beginning July 1, 2005 for tangible personal
property incorporated into real property locatedinaPine
Tree Development Zone and for tangible personal prop-
erty purchased directly by qualified development zone
businesses. SeePL 2003, ¢. 451, Pt. NNN. 36 M.R.S.A.
88 2529 & 5219-W.



2003 IMPORTANT CHANGES

Net operating losses. Beginning with the 2002 tax
year, taxpayers will no longer be required to add back,
intheyear of the loss, net operating losses being carried
back for federal income tax purposes. The effect isthat
afederal loss can be used to offset Maine addition modi-
ficationsin the year of theloss. See PL 2003, c. 390, §§
28 & 38. 36 M.R.SA. 85122, sub-81, 1D & §5200-
A,sub-81, 1B.

Bonus depreciation and section 179 expensing.
The federal bonus depreciation is increased from 30%
to 50% for eligible property acquired after May 5, 2003
and placed in service before 2006. Also, the IRC sec-
tion 179 expense deduction is increased as follows for
eligible property placed in service in tax years begin-
ning after 2002 and before 2006: 1) the deduction limit
isincreased from $25,000 to $100,000; 2) the phase-out
threshold isincreased from $200,000 to $400,000; and,
3) certain off-the-shelf computer software isincludable
as eligible property for purposes of the section 179 de-
duction. Mainewill not conform to the bonus deprecia-
tion and section 179 expense deduction increases. Asa
result, the addition modification for the net effect of the
bonus depreciation includes both the 30% and 50%
clams. An addition modification is aso enacted to add
back any additional section 179 expense deduction
claimed due to the increased allowances under the Jobs
and Growth Tax Relief Reconciliation Act of 2003. Tax-
payers will be allowed to recover these add-backs in
futureyears. The bonus depreciation add-back required
for taxable years beginning in 2002 may berecoveredin
equal installments over the remaining life of the asset
beginning intaxableyearsthat beginin 2004. Add-backs
for both the bonus depreciation and section 179 property
required in taxable years beginning in 2003, 2004 and
2005 may be recovered 5% in the year following the
year the eligible property is placed in service and 95%
in equal installments over the remaining life of the asset
beginning 2 years following the year the property is
placed in service. For purposes of section 179 property,
the remaining life of the asset is determined as though
section 179 of the Internal Revenue Code did not apply.
SeePL 2003, c. 20, Pt. EE and PL 2003, c. 479,882, 3,5
& 6. 36 M.R.SA. 85122, sub-81, TN; sub-82, 11 Q,
R & S; §5200-A, sub-81, N; and sub-82, L, M, N
& O.

Deduction for state tax refunds included in fed-
eral taxable income. Stateincometax refundsare not
taxableto Maine. Therefore, any stateincometax refund
included in federal taxable income may be deducted on
theMainereturn. If thetaxpayer isunabletofully utilize
the deduction during the taxable year, the excess deduc-
tion amount, under prior law, could be carried back or
carried forward in the same manner as NOLs could be
carried back or carried forward for federal income tax
purposes. New Maine law now only allows the unused
deduction amount to be carried forward for the same num-
ber of yearsthat afederal NOL may be carried forward.
Appliesto tax yearsbeginning on or after January 1, 2002.
See PL 2003, c. 390, 845. 36 M.R.S.A. § 5200-A, sub-
82, 9J.

Income tax withholding for pass-through enti-
ties. This law establishes a requirement for all pass-
through entities doing business in Maine, beginning in
2003, to withhold income taxes from their nonresident
owners. Thewithholding isto be based on the nonresi-
dent member’s share of Maine-source income and the
amount withheld is based on the highest appropriate tax
rate (8.5% for individuals, trusts, estates and other pass-
through entities; 8.93% for C corporations). Trustsand
certain estates are included in the definition of pass-
through entity for this withholding requirement. If the
nonresident member’s share of Maine-sourceincomefor
the current or prior year is less than $1,000, the with-
holding requirement iswaived. Pass-through entitieswill
normally be required to file returns and make payments
quarterly. However, for calendar year 2003, only one
annual return and one annual payment will be required,
due January 31, 2004. Visit the Maine Revenue Ser-
vices Web site (www.maine.gov/revenue) for more in-
formation or call (207) 626-8475 (option 4). See PL
2003, c. 20, Pt. AA,881-3. 36 M.R.SA. 88 5250-B,
5251, 5253.

(Continued on page 31)
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